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gotten man” bobs up dis 
farmer who had 
for 2 years and there 


ligible to sign up tor a 
his acreage So he has 

c wheat, so much of it 
tly there will be no total 
1 . ¢ 

tion at all, or not over 1% 


he 156¢ on which the AAA 


ROOSEVELT’S — illustration 

N processing tax adds only 

e cost of a shirt didn’t sit very 
textile manufacturers, the 

or the retailers because 

e the inference that this was 
increase in costs. A trade ex- 
pointed out that 12 codes 

ts of a. silk ore 5S Shirts, 
nler, are touched by several 


SAM is getting fussily insistent 
ds of domestic manufacture. 
ument was in the market re- 
t $0,000 letter openers (for 

NRA Pw A, AAA, which certainly 

il). The successful bidder 
1 to deliver an article identical 
sample. When the first 25,000 
ey were found to be stamped 
Germany.”” But so was the 
turned out Nobody had 
Great chagrin But Provi 
secs to it that poetic justice 1S 
yw and then. The successful 
as a Jew. 


S lrink men used to say that when 
1¢ back, it wouldn't hurt their 
people thought they were 
in the dark. So it seemed, 
beer was new. But now soft 
nk sales are picking up. The 
iswers, SO it 1s said, are first, the great 
plication of outlets, for every place 
sells beer carries soft drinks, too, 
nd, the ladies. Yes, we’s heard 
the Mae West vogue, but the 
think beer will make them 

der ginger ale 


| wind—or words to that effect. 
National Standard Parts Associa- 
in Chicago, remarked that 

1 been buying a lot of parts 
Couldn't afford new cars 


PARKER WiLuts of Columbia 
niversity, one-time secretary to the 
Reserve, recently made quite a 
Chicago, Overproduction is 
he said. Don’t worry about 
thing to concentrate upon is 
tribution of products to con- 
His audience wondered just 
applied—it had never hoped 
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to make more than one sale to 
consumer, anyway, never had a 1» NRA has | 

plaint from a er id nor ssession man Writing a t K 
or second-hand problen But the Cas- ment Manufacturing | 

ket Manu turers of Ameri ig { | 

it Was a eae cc I 1) whicl 


MAxiM LITVINOV enjoyed the distin 
tion, and enjoyed is probabl) the word, WHICH |! s 


of being the only delegate who left the po I A hes 
London conference with any consider- sloganeer. So battle cries would he 
able personal accomplishment He is it put across idea Things tl 
the Soviet leader who knows best how like the other Rooseveli’s “muckr 

to act in the bourgeois world. Cir- John Kiernan is supposed to | 
cumstances under which he left the vented the phrase “brain trust 


Trotzky forces smacked a little of op- 
portunism, but that is not ordinarily WE are accustomed to think that this 


considered a serious dis yualification for 1s the only country in which men start 
diplomacy in poverty and juire vast riches. But 
sometimes it happens in old, stratified 
It’s election season in Britain, too, and countries lik« owen Joe Rank of 
for the first time, London Stock Ex- the port of ee as a young man bought 
change is getting prim about election an old-fashioned windmill for grindin 
betting The favorite gamble has been corn into lou f Today he ts the se 
to trade in guesses on the parties as if richest n in ¢ Britain, is just 
they were stocks. For ex umple, if Jones now issuing to th blic $35 1 on 
thinks the Tories will get 400 seats in in stock of his company which has been 
Parliament, he “buys” Tories at 400. a private concern. He lives in a che p 
After the clection, he ‘‘sells’’ Tories villa in his native town, giv 
back to the broker—at 450, 350, or to the Methodist cd 





The Business Outlook 


Administration efforts to lift the price level by bidding 
up the price of gold found domestic quarters too cramped 
for effective operations. Invasion of foreign markets has 
naturally disturbed Paris. London is skeptical, but is re- 
serving judgment. . . After the first shot, the response of 
domestic commodity and stock markets to the inflationary 
program turned negative. . . . It is much too soon, how- 
ever, to decide what eventual results will be. . . . Uncer- 
tainty born of bewilderment pervades the business 
atmosphere. . . . Criticism of the recovery program is 
swelling. Achievements are being minimized; inconven- 
iences magnified. Improved third quarter earnings are 
overlooked. . . . Strike settlements are increasing. 
Even Ford is unbending. . . . The government's victory 
on rail prices is a bit hollow, seemingly inconsistent with 
the broad efforts to lift the price level. But steel is in 
urgent need of orders. ... Chief difficulty is that 
neither rail nor public projects will develop fast enough 
to sustain the production rate. . . . Coal and electric 
power production are rising again, but very moderately. 
Construction contracts continue to expand through 
public works. . . . Carloadings are receding from the 
year’s peak, after a notable recovery from dreary March 
levels already forgotten by the budding hosts of critics. 
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The President, but talk. Departms 
them. Banks use th: 


¥ S > ° . 
l'reasurer and Sale s Manager exgeninations use 
meet to decide whether companies — and fa 


they should accept an order. SALES MANAGER: || 
order — 





SALE SER: ( se, it’s 

SALES MANAGER: Of course, it PRESIDENT: No n 
irregular, but you've been asking for ltt ah he facts 1 
volume. And here’s some business 8 — 

that we could never get except on ° . 

such a basis. Let’s take it. . New Ideas Offered 


TREASURER: The credit is all right. Realizing the prob! 
I'd be in favor of it if we were sure f the executive today 
of costs. Cash Register Com; 
a special study of m: 
ing these problem 
hen pared to show you 
ma egg Books, yes, but, Mr. have accurate facts ; 
resident, I’ve mentioned before sales, and all other 
that with present price fluctuations tion about your bu 
and our new labor rates we should ; 7% of the day .. . how 
know what our costs are every day ’ statements out on | 
—not at the end of the quarter. accounts receivable i; 
, quickly —keep your 


a sound operating 


PRESIDENT: Why aren't we sure? 
Don't we keep books? 


PRESIDENT: You mean— 


} 
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TREASURER: Yes, just that. We ‘ Detter eusrent patin } 
need improvements in our system ’ and liabilities. 
and we ought to replace some of our ra. Bee es We invi 

. ee e invite you t 
equipment. ~ a A. , 

. ; pon. rhe National ( 

PRESIDENT: What will it cost? Company, Dayton, © 
TREASURER: Cost?—Nothing. 
Every major decision in this busi- 
ness is based on records. We've 
made mistakes because we've 
guessed at the facts or used last 
year’s figures for this year’s opera- 
tions. Not only that. We're slow in 
getting out statements. The result 
is slow collections—a poor current 
ratio—more interest to pay. And 
overtime — 


PRESIDENT: What do you suggest? 


TREASURER: That I call in the 
National Cash Register man and 
ask for his recommendations. 


PRESIDENT: I thought he sold cash 
registers. National Accourming lac! 
meet all accounting * 


TREASURER: Hedoes. And account- 
ing machines that do everything 
~ompany 


: Pe : Oh i 
\ ould fo know about the 
v d ems that are of im 
ACCOUNTING MACHINES ae 


AND CASH REGISTERS 
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We Buy Gold Abroad 


Our invasion of world gold markets may bring stability 
and peace, or lead to a gold war. It all depends on tactics. 


I | States government has en- 
national markets as an active 

for the gold supply of the 

The potentialities of the situ- 
imost unlimited. Our trad- 

result merely in the injection 

: element in the market tending 
nal lay-to-day stability, the gradual 
ent of gold to the depreci- 
dollar and eventual gold 

all the principal currencics. 


- ’ 
in the contrary, it may lead to a gold 
outcome of which would be 
A preliminary skirmish occurred as 


1 to make our first bid when 

rs suddenly turned aggres- 

A premium of approximately $l 
ver the world price which we 


been p rmitted to maintain was 


kly reduced to 7¢ plus shipping 
Everything that happened prior to 

into world markets showed 
rceful, if not an arbitrary, attitude 


t of the Administration. The 
sident’s announcement of the gold 
ling plan said in unmistakable terms 

it was proposed to take the deter- 
tion of the gold value of the dollar 
t of the hands of foreigners and so 
ssible to remove it from for- 
Bankers assumed this 
that our campaign would be 
ast aggressive. 
A Wrong Start 
There is every evidence that, when 
the time came to determine the price 
we would bid for gold, to decide upon 


tor ac fh 


as po 


how we would meet foreign opposition 


and to set 


up machinery for carrying 
ut our plans, a decidedly sobering in- 


fluence entered the picture. The Ad- 
ministration seems to have been im- 
ressed with the fact that England, 


France, and other countries influential 
f nge markets will not leave us 
to determine the world price of 
! i, inferentially, the domestic 
‘ue of other currencies. The hazards 


and imponderable factors involved were 
recognized and the Bank of England 
Was | nsulted with a view to its acting 
‘Ss the trading agent of the Federal 
: serve Bank of New York, which, in 


would represent this country. 
h tendencies indicate it is 
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impossible to determine. The President 

has shown a rather amazing inclination 
& 

to turn sharply to the right or the left 

to take advantage of the most expedient 

that 

no middle-of-the-road atti 


means to an end. Indications are 
his will b 
tude. Either he will be conciliatory and 
cooperative in his attitude toward the 
fiscal policies of other countries out of 
respect for the weapons they might us« 
such as freezing all gold markets, or h« 
will play a hand 
ligerently, confident that our gold sup- 
ply and our comparative self-sufficiency 
will 
brought against us 
First Effort Inadequate 
Our first weck’s experience at trying 
to regulate commodity prices and gold 
values through the purchase of newly 
minted gold alone proved little beyond 
the fact that, of itself, the scheme was 
} Our first quotation on new 
gold was fixed Oct. 25 at $31.36. Dur- 
ing the ensuing week the price increased 
gradually by approximately $1. In all 
of that time our price was above the 
world price but apparently bore no rela- 
tion to it. On days the dollar 
advanced and on others it declined on 


lone somewhat bel 


outweigh the combined forces 


inadequate 


some 


foreign markets, regardless of our own 
advancing quotations. 

Mr. Roosevelt's effort to depreciate 
the dollar brought it but a scant frac- 
tion below the figure established Sept. 
20, when we were buying gold for ship- 
ment abroad at world prices as a protec- 
tion to gold mining interests. How far 
markets may go askew under such an 
arrangement and intangible arc 
the results of our previous 
indicated by the fact that on Oct. 28 
the dollar on the basis of our own gold 
parity was more than 24¢ cheaper than 
it was in world markets in comparison 
with the franc 

Bankers Happier 
situation at midweek was such 
considerable 


how 


cfforts 1s 


The 
as to 
those whose fear of a commodity dollar 


give reassurance to 
was largely responsible for the nervous 
state of business opinion during the 
last fortnight. The President's dis 
inclination to cross any bridge until he 
gets both feet on it makes forecasting 
a hazardous business, but bankers in 
the last few days have come to believe 





that he may contemplate a system fi 
managing currency sufficient to Dus | 
poses without resorting to Profes 
Warren's rubber dollar This might 
be accomplishe 1 by the usual re4 
tion of currency and credit throug! 
Federal Reserve System, plus operatior 
in the gold market 

Some of the most advanced think 


on managed currency has come out of 


‘ 
Sweden, and yet Sweden would seem 
; . | 
to have come closer than most c ; 
to the Satist: ) I igyement ofl 


csort to the $o-¢ 





rubber dollar In fact, the policy to 
efinitely committed 


h that adopted by 


which we are now « 
is almost identical wit 
Sweden 
How Sweden Did It 
Since the autumn of 1931, 
has kept her currency closely parallel 
to the pound, ] 


Sweden 


and at the same tu 


added approximately 400 million kroner 
to her gold reserve account The rel 
tive size of this accretion is imadicat 
by the fact that the total export trad 


| 
a billion 


kron 


this mani 


is but 
process o! 
swedish price 
} 


while the 


ot the country 
a year. In the 
ulation the 
maintained 
declining rapidly 

There is nothing yet to indicat 
whether our earl) 


level w 


world price w 


y overtures to England 
are gestures oft courtesy or genuine 
ciforts to avoid unpredictable conflict 
Market however Sugeest 
that it might be extremely difficult to 
find a common basis upon which the 
countries promot 
such plans as President Roosevelt has 
avowed for this country 
What Will England Do? 

If the price we been announ 
ing for gold were the controlling price 
in the world market, and apparently 
Mr. Roosevelt hopes to make it so, the 

sterling would have been well 
above par by comparison with the dol 
lar, and lately have been 
to the $5 mark. England left the gold 
standard primarily because she believed 
she could depreciate her own currency 
to her export markets 


without increasing domesti 


quowmtions, f 


could cooperate to 


have 


pound 


would close 


advantage in 
materially 
prices. Thus far the plan has worked 
But it is difficult to picture the British 
Board of Trade and the Bank of Eng 
land cooperating in a scheme to hold 
the pound well above par in 
to the dollar 

For some days 
reacted to the new scheme precisely as 
the Administration wished. Later un 
tainties were observed and weaknesses 


relation 


commodity markets 














developed, but the net result thus far is 
still favorable to the Administration 
The irrational movements of the dol 
lar in various centers indicate that mor« 
than a few days of experience under 
the new gold trading plan will be neces 
Sary to determine either its ettectiveness 


in advancing commodity prices and de- 
preciating the dollar or its influence on 
prices and policies abroad. The most 
that can be said for it is that it is but a 
logical manifestation of central banking 
policy and that without it no credit con- 
trol plan can succeed 


London Apprehensive 


British experts foresaw how our policy must develop, 


but aren’t enthusiastic. 


LONDON (Cab/e)—Britain is still baf- 
fled over the significance of the United 
States gold policy, but reaction in re- 
sponsible quarters in London can be 
summarized tersely. 

President Roosevelt's decision to en- 
ter the world gold market caused little 
surprise since most of the financial pub- 
lic has been expecting it ever since his 
first announcement that the United 
States would begin to buy through the 
Treasury and the Federal Reserve banks 
gold mined domestically. 

It is expected that gold purchases by 
the United States in the world market 
will drive the French franc, as well as 
the few remaining gold currencies, off 
the gold standard. 

At that point, unless there is sor.e 
international agreement to negotiate a 
general price range within which gold 
will be bought and sold, currencies will 
run wild. London believes that Wash- 
ington will negotiate promptly rather 
than let this occur. Ultimately this will 
lead to stabilization with concurrent 
tariff and quota agreements designed to 
smooth out shifting currency values 
caused by the shifting trade position. 

London Expects Inflation 

London believes that dollar inflation 
has become inevitable. The NRA has 
failed to keep up with promised accom- 
plishments; huge public expenditures 
have been made or planned; higher 
prices are the key to the entire Roose 
velt program; the new open market 
gold scheme will not achieve the d« 
sired result: this is the trend of British 
reasoning. Rumors that Washington 
ind London have reached an agreement 
on stabilization are wholly discredited in 
London. In fact, the Bank of England 
and the British Treasury are not in ac- 
cord on future policy and the special 
British war debt negotiators in Wash- 
ington have not been instructed since 
the present policy was adopted 

The British, viewing the present gold 
policy and fully expecting outright in 
flation in the United States, anticipate a 
price rise in Wall Street and among the 
commodities, and another rush of “bad” 
money from both Paris and New York 

Britain's Exchange Equalization 
Fund, idle for some time now, will b 


put to use again to keep the pound from 
rising beyond its old parity value of 
about $4.86. Experts think the attempt 
is doomed to failure, and anticipate that 
fear for the French franc and dread 
of inflation in the United States will 
create such a demand for sterling that 
it may rise as high as $6. 

Immediate judgment among __ the 
larger group in the City is withheld 
until it is revealed how far Roosevelt is 
prepared to go in buying gold. 

The worst fear here (not yet gen 
erally expressed) is that the gold plan 
will prove wholly ineffective, that infla- 
tion will prove uncontrollable, and that 
complete chaos will result, involving the 
disruption of all world trade. The 
Hi “eek End Review, highbrow British 
periodical enjoying a good deal of 
prestige, in approving the Roosevelt ex- 
periment, says that the City’s judgment 
is worthless just now because the City 
fails to realize that Roosevelt is operat- 
ing a sort of new revolution wherein 
Big Business and High Finance, as now 
known, have no place. It pleads edi- 
torially for judgment by political, not 
economic, principles until the new soci- 
ety takes shape. 

There is a group in London which is 
inclined to view the modest but specific 
criticism of the codes in the October 
Federal Reserve Bulletin as a declara- 
tion of war by the bankers. Perhaps 
this interpretation is exaggerated, and 
reached without an appreciation of do- 
mestic factors. Nevertheless, lined up 
with the disparity of opinion between 
the Bank of England and the British 
Treasury on sterling’s future, it gives 
some color to the interpretation in 
u “eek End Re 17é@u 


Paris Confused 


Bank of France reassures public 
of france stability, but French 
bankers are skeptical. 


Paris (Wireless)—-The announcement 
from Washington of the new Roosevelt 
policy to buy gold in the world market 
at prices fixed by Washington above the 
world price came like a thunderbolt to 
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the theoretical gold va! 
lar at home. The other 
resent the theoretical 
the dollar in Britain 
It will be noted that | 
mestic price of gold did 
the dollar abroad, but 1! 
announcement that we ' 


abroad bro 
A week, of cou I 
too short a time from w! 
final conclusions. 


buy gold 
sharply. 
any 
Frenchmen, despite warnit 
of the French government 
to rationalize away th 
France is painfully awar 
carious position into W 
move maneuvers the gold | 
Dollar exchange fluct 
with each new announc 
new rumor. Respons 
have pointed out during 
the Federal Reserve, if 
obtain bar gold in Paris 
tain Bank of France bills 
develops, currency in cit 
contracted so that the go 
main essentially the sam 
Bankers are less opti 
that dollars have display 
able vigor in recent wee! 
face of drastic efforts to d 
that it is quite possible tl 
gin to move upwards short 
pressure of short coverit 
have bought heavily), and t 
trend of commercial transt 
The whole project is s 
from orthodox financial } 
the best of French mon 
contradicting each other 
tempts at interpretation 
doesn’t know whether to 
bargo on gold in the near 
international agreement 
sions on all sides in ord 
general currency chaos 
Conservative Paris 1s 
judgment on the proyé 
how extensive the RFC's White 
gold on the open market 
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Managed Dollars 


Hint of a commodity dollar alarms financiers, but not 


mere managed money. 


That’s nothing new, but its his- 


tory shows it has usually been managed to help the 
[reasury, not general business. 


react 
follow 


rable business 


in immediately 


ion 
ing 


Roosevelt's latest Sunday eve- 
ss to the American people 


ned by uncertainty as to 
al of the Administrat 


the 


10n 


1 by fear of ends immediately 


of the means to be used 
em. The need of manag 
in international markets 
the announcement t 
would tend toward a g 
further reduced was 





= : 
= Wide World 
PRICE FIXER—Dean Acheson, Under 
Secretary of the Treasury, leaves the 
House after of the fre- 
‘ent sessions to fix the price of gold. 


i} 
nite one 
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in 
ing 
1S 
hat 
old 
not 


frightening Business has_ reconciled 
itself to this eventuality 

Nor the definite 
managed currency as such disturbing 
Nations have always managed their cur 
rency with more or less precision and 
success. The of misgiving 
the inference that, once having brought 
the dollar to a low level by old-fash 
ioned methods of management, the gov 
ernment proposes to keep it at that level 
by frequently changing its gold content 
What disturbed Wall Strect the 
prospect that may eventually find 
ourselves measuring the value of assets 
in terms of a commodity or 
dollar. If the President had 
one inference of his 
would have been accepted by the finan 
as a forthright and reassut 


was promise ot a 


cause was 


was 


we 


rubber 
left that 
out address it 
cial group 
ing statement of plan and purposc 

The President's address came at th 
end of a fortnight in which there was 
a growing and an almost universal con 
viction that he turning 
toward the right wing in the ficld of 
His allusion to managed 
currency turned conservative opinion 
again toward the that th 
plans and purposes of the Administra 
tion are definitely keyed to mect the de 
sires of the debtor group. Belicf is 
again arising that the Administration 
aims at a redistribution of wealth. 

Whose Fault Was It? 

The underlying theme of this move 
ment is that bankers, investors, and 
creditors brought it upon themselves by; 
the abuses of the last 15 years, and that 
the redistribution and _ policing of 
wealth is just retribution. Bankers con 
cede that this is true in part, but they 
seem able to make out a pretty good 
case for the contention that the uncon 
trolled expansion and predatory oppor 
tunism which brought about the com 
modity panic of 1920 and the depres 
sion of 1929 were more political than 
economic and had their principal mo 
tivating influences in Washington. 

When the Federal Reserve system was 
organized and put into operation in 
1914, the best economists regarded it as 
being more responsive to community 
credit needs, more effective in the con 
trol of currency and credit, and better 
suited to the needs of a broad and 
heterogeneous country than any other 
central banking system ever devised 

It was assumed at that time that inter 
est rates, commodity prices, and indeed 
business activity would be so manipu- 


was definitely 


economics 


conclusion 


pod fee 


eral Reserve 


nating influence in the system was 

political than economic from the begin 
ning. A_ ftavorable loaning rat 

which the g 
itself and Secret 
tor the 
secretary Alexander 
have always been mor 
the Federal 
and 


vernment might finan 
iries Of the Treasury \ 
honor of being “the greatest 
Hamilton 
portant in th 
Reserve than 


business conditions of 


since 


affairs ot 
credit 

country 
The Treasury Influence 

Two years before mad speculation 
panic in | 

Ts Resc rve 

discount 

discouragement of speculation th 

the market I 


banks in the interior wer 


ended in 
¢} 


commodities 
able bankers in 
pleaded for increased 


syste! 
rates 
rouy 


moncy 


maintaining low discount 

hnancing 

collapse 

Treasury influence « 

Discount 

just in time to give 

that the Reser 

pan Out 

public uprising that threat 

ence of the Federal 
When the adjustm ‘ 

rates seemed to lose its 


devis 


too lat« 


cry 
of this situation 
ned the exis 


Reserve system 


other weapon was 
open market operations oO 
Reserve banks By this 
serve banks purchased 
ritics in large quantity 
the banks, thus ; 
interest rates and 
activity The theory was 
check speculation and inflation the 


by selling 


Love rm 
to fé 


y tan 


auce stimulate 


ness that 


, 
reversed 
securitics, dr 


forcing higher 


css would b« 
ment 
reserves and 
rates. The theory again was sound | 
it failed larg the ex 
ception of a part of Woodrow Wilson 
term, the Federal 
usually been adjusted to the 

the Treasury Departn 


than to the long time needs of 


} 


cly because, with 


system has 
irrent ck 
ent rather 


credit 


Reserve 
sires of 


and business 
No World Participation 
While the effectiveness of these tw: 
methods of control was being d« 
by political considerations, Federal Ri 
serve banks were not permitted to « 


and currency mar 


feated 
per 
ate in the exchange , 
kets of the \ 
as other central banking systems wer 
operating to stabilize currency and pro 
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of contamination 


world in any such fashion 


and a 
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we are reaching for desperate remedies 
to recover from worst panic that 
our central banking system enters world 
markets and makes of all of th 
facilities ordinarily available to central 
banks in fulfilling their functions 

It is now being generally understood 
that it was inevitable that the govern 
ment enter world markets to 
trade in gold. Only by such operations 
can the dollar be protected from the 
effect foreign speculation and for 
eign currency policies. The mere pur 
chase of newly mined gold is reassuring 
and, at the prices named, probably has 
some effect on commodity prices and on 
the internal condition of the dollar 
But even the brief experience the 
past fortnight shows that the dollar in 


our 


use 


would 


ot 


ot 


foreign markets may be quite a different 
dollar from the dollar on Main Street 
Foreign Reactions 

Foreign reaction innounced 
plans has been less nervous and resent 
ful than might from th 
fact that we were just a bit belligerent 
France most 


to our 


be ex pec ted 


in announcement. 1S 


concerned among 
for the reason that any active gold war 
ndard 


ad 


our 
the foreign nations 
might drive her off the gold sta 
England's principal concern is to sup 
port her foreign trade with the pound 
lower in relation to par than competin 
currencies, particularly since she is so 
that this can be accomplished 
material increase 1 


a 


rad 
4 


situated 
without of domestic 
prices 

One _ theory 
aimed at the 
when he avowed his plan 
doubted for the reason that the 
istration obviously not yet ready to 
stabilize the dollar, either on a fixed 
relation to gold or on a commodity 
dollar basis. When that time 
some devaluation of the franc 
be helpful to international arrangements 
In the meantime there is an unconcealed 
suspicion that the President has not 
been unmindful of the fact that our 
forthright participation in the gold mar 
kets of the world might be an ace in 
the hole when debts and other inter 
national problems are discussed 

Not Stabilization Time 

There are those who doubt that the 
President would find a stable dollar 
desirable at this time, even if the pres 
ent level of gold ratio were suddenly 
discovered to be satisfactory. Anything 
which definitely stabilized our currency 
and removed all uncertainty to its 
immediate future would have a sharp 
tendency to repatriate dollars that have 
sought refuge abroad in recent months 

While the flight from the dollar has 
not been a serious problem, accumula 
tions abroad do seem to be 
English economists mention figures that 
vary widely, but the average to 
indicate that London has about $2 bil- 
unwelcome foreign money in 


is that Mr Roosevelt 
devaluation of the franc 
This may be 
he Admin 


1S 


comes, 


might 


as 


excessive 
seems 


lions of 


its care, and that at least a billion of this’ 
is American money. In addition to this, 
American concerns doing business 
abroad have left large balances in many 
of the markets of the world. A condi- 
tion, suddenly developed, which made 
the dollar seem the most attractive cur- 

in the world might bring about a 
homecoming of the dollar that for the 
time being would all of Mr 
Roosevelt's plans for dollar devaluation 
and commodity price inflation 
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Johnson vs. Ford 


Just 
tion 
born gives an inch. 


as Washington threatens ac- 
on compliance issue, Dear- 


been waiting for the 


who have L 
and 


General 


PEOPLI 


code boosting 


cod 


the 


spurning automobile manutacturer to 


otest something” were pleased, then 
disap} ointed this week. 

General Johnson went over the top 
statement that Henry Ford 
government 


first with the 


to 


was ineligible receive 
contracts under a Presidential ruling of 
Aug. 10 that, to do business with the 
government, contractors “‘shall 
provisions of the applicable 
approved code fair competition for 
their trade industry To persistent 
pressmen wondered how he 
had satisfied himself that the Sphinx o 
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Senator Wagner, here discussing wages wil! 


makers, believes, “with the Paterson silk strike out of the way 


major strikes on our hands . 


thereto are brought together under auspices they can respect. 


controversies can be settled read 








rities held that Ford com 

n with NIRA’s clause 7(a) 

ted when the Ford manage- 

ster, Pa., met representatives 

king assembly plant workers 

ers wondered—but not very 

would happen if these 

tvies had been non-employee 

n automobile workers’ union. 

The General's critics raised another 
s the executive order im- 
compliance on those who 
government apply to dealers 
f 4 mpliant manufacturers who 
thems ; fly the Blue Eagle? The 


Nort! + Motors Co. of Bethesda, 
Md.. whose low bid for a contract for 
ks for government use sent 

( ral over the top, is an inde- 
Ford dealer. The General says, 
"| have taken the position that a man- 


irer cannot hide behind a $10,000 
However, a good deal seems 
on what position the Comp- 
takes. He will make 
final decision. 
One impression of this week's battle 
ns to be that the General is picking 
tomobile manufacturer without 
f public evidence of justification 
Another guess is that the General has 
le evidence that Mr. Ford doesn’t 
like the code and that his latest move 
toward technical compliance was strongly 
influenced by pocketbook considerations. 
Those reports of town boards turning 
vn Ford bids because of the auto- 
manufacturer's attitude toward 
can't make Mr. Ford very happy 
reflect popular sentiment. 


ler General 


sce! 
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Labor Boards 


Senator Wagner’s labor peace 
court adds 16 little courts with 
more power than you would think. 


ORGANIZING to take jurisdiction over 
all labor troubles under NRA codes, 
except where codes, like those of the 
bituminous coal and cotton textile in- 

have set up specific adjust- 


custries, 


ment machinery, the National Labor 
Board has added 16 regional labor 
boards They will mediate peace where 


possible, arbitrate where disputants ac- 
cept their authority. 

They will have more authority than 
appears on the surface. Compulsory 
ari is anathema but a lation 
on wages, hours, or working conditions 
that disputants refuse to accept can al- 
ways be written into the code involved 
i! worst comes to worst—and to the 


President Incidentally, this argument 
has already been used effectively in at 
Cast One w ige row, 


Regional boards are being made up of 
One outstanding citizen in each section 

an industry member and a 
er, all three serving without 
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pay, plus a secretary paid by the Na 
tional Board. Hereafter, Senator Wag 


ners protessional troubleshooters who 
leap from strike to strike will get the 
alarm call from the regional boards 


Reporting on the first 100 cases to 
come before the National Board, Sen- 
ator Wagner pointed out this weck 
it had su Of thes 
i6 were ended by mediation on the spot 
12 through ag 
Washington, 8 
board 
thirds of the arguments arose over rc 
ognition of employees’ representatives 
and collective bargaining 

All the Labor Boards and all the 
Wagner troubleshooters, however, 
haven't been able to put together the 
Detroit employers and strikers, who fell 
out again this week, with the sound of 
crashing glass in the newspaper head 
lines 


cesstully settled 60 





reement after hearings in 


through decisions by the 
disputants 


accept d by lwo- 


Try, Try Again 


When you get your code to 
only begun to fight—as the 
tries have learned. 


IMPORTANT industry groups are find- 
ing that the hustle and bustle, commit 
tee meetings, conferences with NRA 
officials, hurried trips to Washington, 
and general alarms which precede final 
achievement of a code hearing, are no 
more than a training jaunt compared 
with what must be endured if at the 
hearing their code strikes a reef and 
must limp back for rebuilding. 

The experience of the tire manufac- 
turers provides an excellent example. 
Few if any industries have developed 
a greater variety of destructive com- 
petition than that which has prevailed 
in the automobile tire business ever 
since the industry's production capacity 
shot far ahead of the most ambitious 
estimates of possible future consump 
tion. While the manufacturers them- 
selves tried to maintain some scmblance 
of ethical procedure in their fight for 
business, wholesalers—and particularly 
retailers—stopped short of nothing 
when they saw an order ahead. 

Competitive practices underwent some 
revision when in 1926 the two mail- 
order houses, Sears, Roebuck & Co. and 
Montgomery Ward & Co., entered the 
tire business. They were sharpened 
materially when in 1930 the large oil 
companies, led by Standard Oil Co. of 
New Jersey, began to offer tires at their 
owned or agent-operated service sta- 
tions. Smaller tire manufacturers, in- 
dependent wholesalers and_ retailers, 
began to feel that they were being 
squeezed out, proceeded to fight back 





Ther troubl n D 
Monday, when rovin 
ditional high-powered cars 
dows and burned | rit 
organized raid on scattcred tool 
sho B c arte the class 
l nd the s I ba 
was little damage and no 
Employers sce the flare-up of \ 
as an indication that the str } 
almost run its cours Losers 
is mM P ker £ t desp f lo tl 
they wouldn't do normally In 
sutomobile plants, especially A 
picketing has been difficult beca 
duction workers were also coming at 
going, the strike is about over It 
pendent shops are not in s 
position, but employers generally | 
held out 
The Regional Labor Board is still 


considering a settlement, but there may 
soon be nothing to settle. 


Washington, you may have 
tire and construction indus- 


with the only weapon they though 
effective—price-cutting 
Enactment of NIRA 
answer to prayer and 
facturers went to work 
draft a code that would 
economic and destructive competition 
The Code Committee of the Rubber 
Manufacturers Association started early 
in June on a seemingly endless series 


came like at 
leading manu 
immediately to 
outlaw un 


of mectings, at New York, Akron, 
Cleveland and Washington. The staff 


of the association prepared bushels of 
tables, data, important statistics. Finally 
on Oct. 3 a code was completed for 
which the NRA was willing to sched 
ule a public hearing, on Oct. 20. 

The nub of ‘the entire code was 
Article VI which provided for a plan 
of “differential control” pending the 
establishment of a market stabilizatior 
plan based on cost control. Aside fron 
prescribing sales and discount proce 
dure for various types of buyers, Artick 
VI contained in its Section 3 a 
significant and far-reaching provision 
It recognized the advantage that accrues 
to a manufacturer as his volume of sales 
increased and established a 
discounts designed to put the 
manufacturer on an equal competitiv« 
footing with the largest. 

For instance, under that clause, a tire 
manufacturer whose total sales in 193 
were less than $2 millions would be 
permitted to offer new dealers up to 
159% more discount from established 
list prices than can be offered by the 


most 


serics Ol 


small 


“I 

















did 
on 


' 
those 
1932 


manufacturers who 
over $15 millions in This 
the theory that, through advertising, 
special cooperation with wholesalers and 
retailers, the manufacturer has 
gained certain which a 
smaller tire maker cannot equal, and to 
offset which a larger discount must be 
offered. 

Everybody thought that this provi 
sion would strike at the the 
industry's competitive troubles—until 
Article VI thrown out at the 
hearing. 

Leaders of the industry have been in 
session almost continuously since then, 
trying to devise some other plan by 
which at least some semblance of stabi- 
lization and improved competitive prac- 
tices can be achieved. Their efforts 
have been complicated by the fact that 
on Oct. 18 the Federal Trade Commis- 
sion issued a complaint against the 
Goodyear Tire & Rubber Co. charging 
violation of the Clayton Act through 
price discrimination in favor of Sears, 
Roebuck & Co. The hearings on that 
complaint, which must inevitably fol- 
low, will drag out into the open the 
private-brand situation which for sev- 
eral years has been a thorn in the side 
of the independent wholesalers and re- 
tailers, but a lifesaver for some of the 
tire manufacturers. Tires sold under 
private brand by mail-order houses and 
large oil companies now account for a 
substantial portion of the entire output 
of the industry and the problem of how 
to cover in the code any possible change 
in this set-up revision is keeping the 
code committee up nights. 

Construction Wage Tangle 

In the construction industry problems 
also have become more acute since 
public hearings on its basic and numer- 
ous supplementary codes for important 
branches began early in September. 
The basic code, submitted by the Con 
struction League, was expected to set 
the pattern for others to follow; instead 
it just touched off fireworks. Labor 
leaders wanted to have labor and wage 
provisions equal those provided for 
work under the Public Works Ad- 
ministration. The construction industry 
considers those rates prohibitive for 
general work, argues that they would 
raise a barrier against any new construc- 
tion by private capital. A plan sug 
gested by Deputy Administrator Mal 
colm Pirnie, providing for a step-up of 
wages on a predetermined schedule 
(8W—Oct14'33) was rejected by labor. 

Since then, labor leaders have drawn 
up a code which they want adopted. 
It would impose upon the entire 
country the high wages and short hours 
provided in existing building trades 
contracts drawn up in happier days, 
would constitute legal endorsement of 
such existing union contracts, and, ac- 
cording to important financiers and 
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rojects, 


branches of 
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tne Various 


the construction industry have 
regular procession of mectings without 
arriving at a solution. Announcements 
of an acceptable compromise are post 
poned day after day. Labor leaders are 
adamant, prefer to hold up the works 


rather than compromise 


Model Code 


NRA is drafting a plan for better 
teamwork on trade practice im- 
provement. 


THE drawing up of a model code has 
been one of the unattainable ambitions 
of NRA experts and code designers. It 
has been beset with many difficulties, 
not least of which has been the fact 
that able lawyers (and many not so 
able) have made a lot of excellent fees 
drawing up the documents that have 
been submitted. But NRA has per- 
sisted in at least trying to draw up a 
model to be used in whipping the others 
into shape after they pass the bronze 
portals of the Commerce Building. 

Three distinct efforts have been made, 
and the last drive is now reaching its 
goal. For a month past a group of 20 
men, from NRA, from the Industrial 
Labor and Consumers’ Advisory Boards, 
from the Department of Commerce and 
from the Federal Trade Commission 
have been working on the revision of 
the last effort, which was finished in 
September, issued to the number of 
1,000, and then withdrawn. 

The new form, not yet entirely fin- 
ished, has been sifted down to a work- 
able document, has incorporated many 
new features, including a clause for ex- 
port (long asked by the exporters, 
blandly ignored or eliminated from 
codes by deputies under confusing or- 
ders), frank facing of such problems as 
who shall pay for the administration of 
codes, ed a sample list of “unfair 
trade practices” which are acceptable. 
Too Many Practices 
trade practice provisions in- 
cluded in various codes total over 60 
The Federal Trade Commission sug- 
gests 26. Although the model code 
itself may contain others, 6 have been 
approved and announced by the com 
mittee as covering most of the sins of 
most industries. They deal with: ac 
curacy in advertising, attacking com- 
petitors, price discrimination, commer- 
cial bribery, breach of contract, and 
coercion. Another list drawn up in the 
course of the studies number 16 unfair 
trade practices: inaccurate advertising, 
“bait” advertising, inaccurate labeling, 
inaccurate references to competitors, 
“We Undersell All Competitors,” sell- 
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Textile Code Wins Friends 


Cotton-textile industry is cheered by progress, but anx- 
ious about buying power and competing materials. 


MENT in the cotton-textile indus 


efinitely accepts the NRA code 
prevailing faith is that the code 
better both for em 
r and employee. Leaders are con- 
1 the textile industry has defimitely 
ened the corner. But they are anxious 
t two things—general increase in 
ying power, and some readjustment 
yualization plan in connection with 


conditions 


burdensome processing tax. 

Until recently many doubting Thom- 
ases felt that problems in the industry 
were too complex to be solved through 
the code. They remarked that amend 
ments or modifications to the code had 
been the order of the day ever since it 
was signed. They predicted that before 
long the old code would be scrapped 
entirely and a new, more comprehensive, 
nore complete one “with teeth in it” 
would be substituted That feeling 
has changed. 

Four Changes Made 

It is pointed out that the amend 

ments actually approved merely cover 
phases, do not change but 
reinforce the original instrument 
nstance the first amendment spiked 
uttempts of potential chiselers to 
the intent of the recovery pro- 

by offsetting the higher rates 

iy, shorter hours, by the stretch 
The amendment, 
rayon under the 
the cotton-textile code, 

1 the wholehearted approval of a 

ity because it cleared up a snag 

held much promise of future 
le, since most of the rayon weav- 
this country is done in cotton 
Similarly the agreement vesting 
General Johnson authority to con- 

e installation of additional pro- 

e¢ machinery was hailed as a 

iry step. The most recent modi- 

n applies only to the cordage and 

branch of the industry and merely 
hes the wage provisions. . 
res demonstrate that the basic 
\ objective—more jobs and higher 

has been achieved. Employ- 
increased from 320,000 operatives 
tch to 466,000 in September, up 

‘S%.  Payrolls jumped 111%, 
$12,800,000 in March to $27,- 

) in September. The actual in- 

in labor due to shorter 

higher rates, climination of 
ufts, 100% in some mills 
WS an average increase of 70% 
of product for the entire in- 
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reason why leaders are scanning 
dustrial and e horizon in 
for the 


increase in general spending power that 
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direction signs of widespread 
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industry is to hold its hard 


will have to occur rather 
the textile 
earned gains 
Processing Tax Problems 

Textile men have been conferring 
with officials at Washington in the hope 
some on the 
With cotton selling at 
4 2¢ sor 
That brings an average in 
crease of 8¢ in the cost of a bed sheet, 
8$¢ on a pair of overalls, more than 
l¢ per yard on ordinary unbleached 
have 


of gaining concessions 
processing tax. 


the 


to its cost. 


tax of adds almost 


Og 
bs 


muslin. Statisticians estimated 
that the cotton-textile industry will pay 
in processing taxes more than 6 times 
as much as it pays in all state, county, 
and municipal taxes, that plowing un 
der of cotton in the South will cost the 
consumer approximately $110 millions 
during the first levy-year. 

Wholesalers have complained that 
manufacturers charged the tax on goods 


that were actually going through th 


RECOVERY CENSUS 


looks over first million 


from 


Ihe Cotton 


had 
ing 


from « 


, , 
hope thi. 


reports 


t} 


from cotton 


otton b ifs 


it sucn 


able only until 


trics 


coae, 


such tr 


They 


the cotton 


essing 


loss of 


Consun 


has 


high levels reached 


August 
‘ 


suftere 


Colonel Robert W. Lea, 


replies to President's questionnaire on NRA results 


h 
le, | 


argu th 


not 


ive 
would 


t they 


} re 
end before 


} 


prowcr 


tax than to } 


1 
important markets 


Market Conditions 


bh 


Duying of! tt 


yet regained the 
during 
pre-processing-tax box 
) Wholesale 
ine slun 


buy! 


, m in , 
igen i} in ia 


« 


Assistant Administrator of NRA, 














and September, according to many mills 
is being resumed on a broader scale 
Activity in the industry as a whole is 
considered satisfactory. 

Operators feel that progress toward 
wholesome stabilization of the entire in- 
dustry will continue unabated. They are 
not se riously concerned over the strikes 
that are in progress. The disputes cen- 


ter chiefly around certain old incquali 
ties accentuated when the codes becam 
effective. They believe that when thesc 
differences in rates between cotton fin 
ishing, silk and rayon finishing have 
been adjusted, strikes will dwindle to a 
minimum, and will disappear as jobs at 
acceptable code-wages become more 
plentiful 


Steel’s Morning After 


Just one final spree on cheap tonnage leaves the steel 


men with a headache and a 


code wagon hereafter. 


Federal Reserve's monthly 
up 


WHEN the 
review of conditions said slowing 
of operations was particularly marked 
in industries which recently have 
adopted NRA codes, General Johnson 
stormed, Dr. Goldenweiser murmured 
“inadvertent remark,” but steel men 
blushed self-consciously and grunted 
“Well, it was our own darned fault.’ 

Events of the past 60 days, they say, 
are the perfect illustration of the need 
for a code, show why it is here to stay 

Studying the provisions of the code, 
steel men discovered they would havc 
to jack up prices $10 to $12 a ton, $15 
in extreme cases, if they were not to 
sell below cost, or extend various tra- 
ditional favors to big customers. That 
sounded fine—but old habits were too 
strong to break. A mad bid for ton- 
mage set in during the final days b« 
fore the code was to take effect. ‘‘Bet- 
ter get in under the wire before prices 
go up,” was the advice to buyers. The 
buyers did—and how! 

A Good Spurt— 

For a short time, mills ran at high 
rates. Some bar, sheet, and strip mills 
climbed to 80%, even 100% of capac 
ity. One of the largest makers of flat- 
rolled steel had bookings approaching 
the highest mark in its history. But 
now the orders are filled. The mills 
have little to do; some are closed. 

Detroit got most of the tonnage, and 
General Motors, Ford, and Chrysler 
have on hand 150,000 to 200,000 tons 
of steel, won't be in the market much 
before January. 

The steel men are twiddling their 
thumbs. Some of them wish now they 
hadn't offered such tempting bait to 
get unprofitable tonnage. They might 
have made some of this huge supply 
at a profit instead of a loss. 

Never has the steel industry needed 
orders worse than right now. That is 
one reason why the government pressed 
so hard to get agreement on rail pur- 
chases of 800,000 tons. A few big 
rail orders would bolster the ingot op- 
erating rate that might otherwise slip 


10 


stern resolve to stay on the 


shockingly low. Low 
means low employment, of 
There is another aspect—many business 
men take the steel operating rate as a 
barometer. A drop from 60% to 20% 
would not help business confidence 

Third-quarter financial statements 
show the industry was close to the bor- 
der line between profit and loss. Beth- 
lehem lost only $283,000; Youngstown 
cut its loss in half as compared with 
second quarter; Jones & Laughlin had 
a small operating profit. Republic, 
National, Wheeling, and Ludlum mad 
pronts. 

The steel code, a 90-day trial affair, 
comes up for reconsideration on Nov 
19, is certain to be reaffirmed. The 
vigor and enthusiasm displayed by the 
Steel Institute are assurance of that. 

Biggest complaint of important steel 
users, concurred in by many steel men, 
is the provision that they must pay the 
same price as the shop using 200 tons 
a year. Another complaint, voiced by 
American Trucking Associations, Inc., 
pertains to the delivered price clause 
favoring railroad haulage of steel. 

Facing drastic increases in 
prices, Henry Ford is playing a char- 
acteristic hand. He has had some of 
his henchmen visiting sheet mills to 
get ideas for one at the Rouge plant 
Steel men believe Ford is bluffing. They 
point out that Ford still can buy steel 
cheaper than he can make it. 


operating rate 
course 


steel 


Rails 


“Collusion” was just codification, 
say steel companies, who split the 
difference on rail price. 


PRESIDENT ROOSEVELT split the dif- 
ference with Myron C. Taylor, chairman 
of U. S. Steel, and 48 railroads will be 
able to buy 844,525 tons of steel rail 
at a price of $36.375 (now $40) a ton 
with money borrowed from the Public 
Works Administration at 4% 
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provisions.” The White Hous 
ment puts it: 
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facturers and in conformity 
code, it notified the Iron & St 
tute that it proposed to reduc 
for steel rails from $40 a ton to 
a ton. This notice having been 
the Institute became public pri 
thereupon the other three man 
of steel rails reduced their pri 
the price established by the St 

Face-saving statements ar 
rail makers insist $37.75 was 
of production plus a fair profit 
Eastman still believes $35 w 
sent a fair purchase pricc 


y 


BUSINESS‘ 





® 


Self-Government 


Gerard Swope announces the plan whereby business 
hopes to keep its own destinies under its own control, 
and avert bureaucracy. 


ness moved boldly this week to- 
establishing and safeguarding per- 
ently the self-government of busi- 
which was contemplated by the 
nal sponsors and administrators of 
\ but which might easily have been 
to a governmental bureaucracy and on 
is the most significant development tive problems, on questions of finan 
the administration of the Act and _ transportation, and 
n Though the broke with nationally better methods of 
itic suddenness, as if spontaneous, and maintaining good and 
uly represents months of thinking relations with employees and 
planning 
;crard Swope, presid 
a meeting of Secretary Roper's 
isory board, startled his audience by 
ng the organization of a super U 
ber of Commerce—a ‘National 
\ber of Commerce and Industry, 
is the coordinating body for in- 
es and codified under 
\, in order to bring the whole 
American 
system. 


would 


Mr. Swope asserted there was pressing 
necd for ible to speak 
American as whole 
a | 


a body for 


business S 
would be in 
of responsibility and could be he 
countable by the public ld 


for 1 industry 


u I 
ody, he said, a position 
ld a 
It couk spe k 


' 
legisla 


commerce 
work out 
news prot iotiIoOn 
continuous 
onsider 
with their representatives plans that will 
ing as chairman promote greater well bein | 
for them 
Henry I. Harriman, president 


S. Chamber of Commerce, at 


ind security 


his support of the plan 

General Johnson revealed that he hac 
cooperated in 
He b liev Sit 
self-government 
posed 
personnel tor code authorities—a prod 
lem that 


NRA, wl 


the important business men now giving 


; ; 


working oO the 
the to 


rhe 


ad sul pty 


business 1S answer 


business. 


woul 


ol 
busi- t 


The 


threc 


r and support of organization 
behind the 


chamber 


code 


have has been de 


ind trade, in 


rly ery , 
sed pty worrying 


sincerely 


(1) commerce ich feared that when 
g retail, wholesale, and kindred 
sts: (2) industry and manufac 
including codified national 


tacturers associ 


ions: 


their tume to the job departed, one ot 
probal ly 
inherit The 
Corps 
sing 


the government departments 
Commerce 
that 


iovecs su 


ussociations; (3) would step 
representing local and geographi 
chambers ot 


rce codes would 


trom to a ol 


the 


ent 


ol 


rovernio 


ivisions, such as em] rvi operation 


Business Week 

The Texas Pacific shot-welded steel train, built by Budd, 

Fort Worth and Texarkana. First of the new 

light, cheap-to-operate trains, it features air conditioning, pneumatic-tired 

The forward car houses the mail and baggage 

partments, the 250-borsepower Winton engines driving Westinghouse gener- 
and the Westinghouse-Sturtevant air-conditioning apparatus. 


IRST ON THE RAILS 


es for active service between 


ks under the passenger car. 
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routine 
a kind of 
As 


wWAS 


to 


announced 

Teagle, Gerard Swope 
fett, Austin | 

had resigned 


ory Board of 


Wood of 


Robert | 
R 


given the 
ipating 

‘ , 
Ul Oil 


il Johs 


ness 
Gencr 
Mr 


obvi 


NRA 


Next <« +} 


n nc 


eral s speaking 
NRA to tl 
his best 


tion hopes much 


trip, undertaking 
The Gener 
Ihe Ad 


' esrall I 
criticism Will be 


r¢ nation 
in this role 


by his exposition of aims and 


Code Hearings 


Shipping leads list of hearings on 


NRA schedule. 


THE shipping industry gets the NRA 
spotlight next week. Hearings on its 
proposed code start Nov. 9 
to Washington exporters and 


will bring 
importers 
as well as shipping men, all 
the rate and 
sushes to the 

covers the 


interested 
in wage 


front 


issucs 
Prima 
COASTW 1S¢ 


but 


' 
i ; 
code ind 


waterways lines, it has 
division 
Ihe list of hearings for n 
Nov 6 
investment 


Nov 


facturing 


wood-cax 

bankers 
gasoline pun 

(modification ) 

pipe organs, gears, beverag 

equipment velvet: Nov. & 

ping, burle sque 

soard, gray iron foundry; Nov 

athletic goods, paper drinking cu 

food container, foundry equipn 


Ink ludes: 
pencil, 


waste 


bedding, 














CAMEO FELTS—New men’s hats developed by Ferry, are literally 
a fabric effect to plain felt. 


with patterns which give 


La undry-Tested Label 


Laundry owners work with textile 
makers to set up continuous test- 
ing process for washable goods. 


THE laundries are tired of taking the 
rap for fabrics sold as “washable, 
pre-shrunk,”” or “fast color.” For 
have been paying damage 
claims rather than the 
For years, the Laundryowners National 
Association has been conducting labora 
tory analyses on garments returned for 


years they 


lose customer 


damages, has found that in 85% of the 
cases the laundry was not to blam« 

We have tried to educate the house 
wife to buy quality goods,” says Dire: 
tor Johnson of the Department of Re 
at the model laundry in Jolict, 
and we have tried the re 
tailer to recognize his responsibility 
Now we are going back 
to eliminate complaints.” 

The Association's 
dering has developed a plan by which 
it will grant its “laundry-tested”’ label 
for on and gar 
ments which measure up to its continu 
Sample swatches 
sent by the 
laboratory 
shrinkage 
actual laun 


I xXCessive 


search 
to educate 


to the source 


Institute of Laun 


use consumer goods 
ous testing 
of each lot of 
converter to 


process 
material are 
the Institute 
where they are tor 
and color fastness under 
dry working conditions 
shrinkage or fading is reported by wire 
to the converter. 
Finished garments of 
terials are then purchased at retail by 
laundry owners in scattered 
sent in to the Institute for checking on 


tested 


tested ma 


sections, 
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Business We 
“engraved” 


quality of workmanship as well as 
shrinkage and color fastness 

Labels are already in use by two con 
’ the sanforizing 
process controlled by Cluett, Peabody. 
Labels will be limited to licenses of 
this during an experimental 
period, after which testing controls will 


verters licensed under 


proc CSS 


be worked out for othe: producers o! 


washable goods 

Advertising is planned for trade and 
consumer publications to educate makers 
and users on the merchandising value 

“laundry-tested and 
The aims for a 
alliance textile makers 
laundries 


of the 
label 


closer 


process 
Association 
between 


and converters and the 


Three-Light Lamp 


Two filaments triple the lighting 
flexibility of G-E’s new bulb. 


GENERAL ELECTRIC announces a new 
electric lamp, as revolutionary in its way 
as the first tungsten which makes pos- 
sible flexibility of lighting with single 
bulbs. 

The new Mazda Three-Light lamp 
looks like any other bulb. A little more 
breadth in the beam and another con 
tact on the base are all that distinguish 
it Inside, are two separate clements 
to be burned singly or together, giving 
three different levels of light. Two sizes 
made: a 150-200 watt and a 200 
watt. The latter, about the same 
size as the conventional 500 watt bulb, 
burned at 200, 300, or 500 


are 
300 


may be 
watts 


Except ror a special socket 
contact and 
sary switch at the lamp, or 


double center 
to the wall switch, no other 
First applicati i 
pected to be in the commer 
and 
which must be kept lighted « 
not in active use are logical 
Until now they have had to d 
various makeshifts which n 
turning off some lamps altog 
saddening effect on trade. W 
new bulbs they can show they 
for business with one filam 
on both during peak hours 
ment will find them 
departments where _ traffic 
daily or seasonally. 

Another possibility is use of 
changes in store windows and 
ular signs to simplfy the com 
ups now required. 


1s neede d 


Stores offices with 


stores 


Refrigerators 


Frigidaire’s price increase makes 
the general rise official; the indus. 
try will sell its million units easily 
this year. 

ELECTRICAL refrigerator sal 


ing off as expected after thetr 
May and 


, 


boom this summer 
the high (June's 213,42 
time record); July's total 
more than half the high b 
times the figure 

August of this year register 
and September 70,189, tot 
compare very well with the 
August, 193: 
tember, °32 
960,609, 
for the 
This ts the year, ¢ 


UO 1S 


1932 


> 


and the 34, 
The 9 montl 


year which 


678,340 same 
year , 
the industry breaks a 
figures for the last quartet 
and expansive plans for ¢ 
ing of refrigerators in th 
should be a sure thing by a lar 
As sales began to fall, mar 
began to raise prices, very 
as not to disturb still plentii 
pects. Some companies use 
of a price raise to bolster sal 
Kelvinator took the |! 


restoration of price cuts m: / 


i¢ 
big sellers congregated just 
hundred-dollar line 
came a real price increas 
another. Westinghouse box 
in August and again in 
by 7% to 14% Others went 
Frigidaire, General Motor 
dustry, has finally confirm 
to higher prices made nec 
ing material and labor cost 
average 10% increase which 
end of the 2-figure price tag 
ard models. 


nee 


last S| 
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Ve 


Twenty times around the world in mileage on 
Utah roads, then a joy ride to the World’s 
Fair at Chicago with a load of prize-winning 


news Carriers ... «=» 


1 record of this good old International 
lruck, shown here before the Travel and 
lransport Building at A Century of Progress 
Exposition, is an inspiration to truck operators 
nd a practical demonstration of quality and 
e economy for every man about to invest in 
iCAS, 
llere are a few excerpts from a lively inter- 
w with A, J. Carlson, equipment supervisor 
s Salt Lake City daily: 

“We charged this truck off the books a year 
nd a half ago and carry it at $1 now. But even 
inting depreciation along with gas, oil, re- 
res,and driver's wages, we run the SF-36 

ri to8centsa mile. 
gone all of 500,000 miles and I am going 
,000 now before I give it another over- 
he truck does 210 miles a day out on the 
tah roads, six days a week, and believe 
e run our delivery schedules just like a 
n. [hey set their clocks by our truck out 
| Nephi and Richfield. Besides that, the 
truck hauls most of our newsprint, miscellane- 


id 


ous freight, and waste from the plant. On the 
waste alone it’s a daily 14-mile jaunt. 

“I tell you, what counts as much as anything 
is the ready service behind the truck, and you 
people are masters in truck servicing. Nobody 
can equal your service, and that’s something 
you don’t have to tell the trucking world — they 
know it!” 

This veteran truck and its brothers in the 
Deseret News fleet are like tens of thousands of 
other Internationals in this most important 


regard — real quality is built into every one of 


them, They are the product of International 
Harvester manufacturing policy, which insists 
on quality as the first and foremost factor in 
the making of a truck. Internationals are not 
the cheapest trucks to buy — but they are the 
most economical trucks to own and to operate. 

Ask an International branch or dealer to 
show you in detail. International sizes range 
from '4-ton to 7'4-ton, Chassis prices from $360 
up, f.0.b. factory. 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. OF AMERICA 
(iNCORPORA TED) 


Chicago, Lilinois 


Two wheelberes, 156 


ment of cylinders 


block. This great 
feature of advanced 
automotive con- 
struction has long 
been everyday prac- 
tice im International 
trucks. Distinctive 








F ceretNews 
| 


1 -ton, 
6-cy!. Mode! B-3 


for 136-in. wheelbase 
s, f. o. &. 
factory 


@ Hardened Ex- 
haust-Valwe Seat 
Inserts are an In- 
ternational engine 
feature. Hardened 
inserts retard valve 
seat burning, engine 
efficiency is retained, 
and valves seidom 
need grinding. Vicai 
details like these 
spell low-cost haw! - 
ing ower a long pe- 
ried of years. 


INTERNATIONAL TRUCKS 
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Low-Cost Housing 


Federal government, entering local housing field, faces 
slow problem of city planning, ill-suited to speedy relief. 


ANOTHER well-grounded tradition was 
torn up in Washington this week with 
the announcement that a Public Works 
Emergency Housing Corp. had been 
established. 

Housing has always been regarded as 
a local problem for private enterprise 
A few cities—Cleveland, Detroit, and 
Milwaukee among them—have set up 
municipal housing authorities. A num 
ber of states, following this example of 
New York, have enacted housing laws 
enabling limited dividend corporations 
to borrow funds from the RFC for 
slum clearing and low-cost housing 
projects 

Uncle Sam Steps In 

But these are semi-governmental 
operations, whereby certain tax exemp- 
tions or special privileges are brought to 
the support of private capital to encour- 
age housing developments in the public 
interest. Now comes the federal gov- 
ernment undertaking to provide for 
local housing with an initial appropria- 
tion semi-officially said to be $200 mil- 
lions. 

The object, of course, is to create em- 
ployment and stimulate recovery in the 
building trades and the industries de 
pending upon them. Secretary Ickes 
who heads the new corporation, says 


that ‘‘the 
months indicates clearly that we may 
not depend upon private enterprise or 
limited dividend corporations to initiate 
low-cost housing and slum clearan 
So the PWA is going to 


experience of the last 3 


projects.” 
take hold. 
Local Tie-Up 

In announcing policies, however, it 
recognizes the difficulties involved. 
Robert D. Kohn, director of the Hous- 
ing Division, will visit some 20 cities 
to study the local situations. The cor- 
poration will endeavor to encourage 
groups of citizens to investigate the 
problem of slum clearance, will assist 
state legislatures to create housing au- 
thorities in cities and counties, which 
will cooperate with the government in 
the management of the properties when 
completed, and will aid cities in long- 
term planning so that eventually each 
state or municipality may have an or- 
derly program for rehabilitating low- 
cost residence areas. 

All this implies slow progress, for 
whether the work is done under local 
or federal auspices, or both, it still 
involves the development of a city hous- 
ing program, the acquisition of land by 
purchase or condemnation and the per- 
fection of plans for each project. So 


Hinde & Dauch 


BEER BOX—It comes flat, stores flat, folds into action quickly for the less-than- 


caseload trade. 
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It is made of corrugated paper in color. 


far, little has been a 

in this direction and city 
they exist, have seldom , 
to allot definite backward 
areas for improvement 
ished plans have been 
looks like a practical iob- 
and development ill-suit 
relief. 

One of the first question 
tled is whether the purpos« 
cost housing or slum clear 
are not the same. Mr. K 
nent architect, believes tl 
cities the two objectives 
bined. But in such larg: 
New York, Chicago, and P! 
they are not now compatil 
slums are found in blight 
such cities, on high-cost lar 
only pay a return by squee: 
from the poor for cheap, 
commodations. Low-cost | 
not be located on high cost 
cause every extra dollar per 
adds about $1 a month per r 
rental that must be obtained 
housing must offer $5 or $ 
impossible for slum clearan 
on $10-a-square-foot land 
a slum clearance project on 
land into a low-cost housir 
ment, the value of the land 
depreciated or it will not 
come and how can thi 
with the mortgage holder? 

Low-Cost Land 

PWA has already 


, i 
i 


Ss 


clearance projects in abc 
cities and allocated nearly $4 
In 3 or 4 the land covere 
houses cost $1 per squar 
Ickes says that none will | 
for such high-priced land 
proposed in some of our 
Improvements will not b 
but will meet the needs 
nity. No skys¢ rape rs WI 
new corporation IS empow 
gage in general constructior 
ing and architectural work 
anything that a private 
builder could do, but will 
with private business. 

The problem for the goverr 
be how to accelerate the prog 
fundamental operation in cit 
and keep it sound in both 
economic aspects ; also how 
of the housing business once 


} 


of 
Wh 
ii i 


Beer 


Nickel beer makes headway. brew: 
ers foresee smaller but stil! sat! 


factory profits. 


PEOPLE are demanding a g! 
beer for S¢—and are getting 
places 

Consequently, brewery 
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Ownership of sound Life Insurance 
can solve most of the money 
problems your family will meet 


HE first step toward solving 
a various money prob- 
lems successfully is to arrange 
them in their order of importance. 


You will probably agree that 
before anything else is con- 
sidered there should be an 
Emergency Fund to take care of 
the bare necessities of yourfam- 
ily if anything happens to you. 


Then follows the problem of 
providing a definite income for 
the months or years during 
which those dependent on you 
are readjusting their lives. It 
will take money to educate the 
children. There may be a mort- 
gage to meet, or hospital and 
doctors’ bills to pay. 


Now it is fair to consider what 
you will do with this Fund, if it 
isnot needed for an emer- 


gency. It can then be used to 
furnish a monthly income for 
you and your family at a time 
when you may wish to drop the 
cares of business, but would be 
unable to do so unless an in- 
come were assured. 

You see, in building a Program 
of Security which is broad and 
flexible and provides for many 
contingencies, you squarely 
face your different money prob- 
lems and your ability to take 
care of them. 

You can have, without any 
obligation on your part, the 
benefit of the experience of a 
Metropolitan Field-Man. 

He will be glad to help you 
lay a sound foundation for your 
Program upon which you can 
build in the years to come. Send 
for him. Or mail this coupon. 











Have a well-rounded Program of 
Protection. The Metropolitan's 
contracts afford a means to 


























Metropolitan Life 
Insurance Company, 

1 Madison Avenue, 
New York, N. Y. (Ww 


Without obligation on 
my part, | shall be glad 
to have you give me in- 
formation concerning an 
Insurance Program that 
will fit my needs. 


ADDRESS 
CITY 


STATE 


METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT + - » ONE MADISON AVE., NEW YORK, N. Y. 


NOVEMBER 4, 1933 
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revising their earlier estimates of $5 or 
more a barrel profit to $1.50 or even 
less, says George W. Bacon, chairman 
of Ford, Bacon & Davis, engineers 
The firm has just completed a national 
survey of the brewing industry 
Mr. Bacon adds that quality alone 


will stand up under competition. The 


sale of non-aged beer will not do in 
1934 It has beem accepted because 
people knew the product was scarce 

Neither should the look 
aghast at the prospect of $1 a barrel 
profit. 1 


brewe rs 


In pre-prohibition days, high- 
grade producers were glad to be able 
to make $1 a barrel after all charges. 


Recovery Earnings 


Third-quarter earnings rose against the drop in the in- 
dex of business activity and in spite of NRA’s influence 


on costs. 


EVERYBODY is watching third-quarter 
earnings Throughout the pe 
riod they cover, NRA was in action, 
Many man- 
ufacturers were liquidating big pre- 
NIRA inventories piled up in the game 
of beating the’ recovery gun. Business 
Week's Index of Business Activity, 
which had the second 
quarter, dropped 12% in the third 
Prophets were gloomy 
Yet, except for the utilities, this dubi- 
ous third quarter seems to have drawn 
that contradicts the 
89 industrial cor 
porations whose earnings are compiled 
by Standard Statistics it amassed $96 
miliions against $85.2 millions in the 
second quarter and $10.7 millions i 
the first The rate of 
slowed down considerably, but the total 
12% higher than in the 
4 months 


reports 


presumably boosting costs 
39% in 


risen 


curve 


For 


an carnings 
business curve 


increase was 


was previous 

Reports on these same 89 corpora 
tions for ali 3 quarters reveal that they 
pushed 9 months’ earnings 1600 abov« 
1932 11.9 millions 


the level—to $1 


igainst $ 


3.6 millions 
Sample Industries 

Ot these 9 months’ 
conceal 
panies in the advertising, printing, and 
publishing business dropped to $1.8 
million from $5.4 millions last year 
Six automobile companies, excluding 
General Motors, turned a 1932 def 
of $12.4 millions 53 
$7.63 millions. Four construction com 
panies chalked up a net of $179,001 
this year against a deficit of $3.2 mil 
lions last. Eleven food products manu 
facturers that earned $38 millions in 
1932 made $41 millions in 1933. Four 
paper products concerns jumped from a 
1932 deficit of $374,000 to a 1933 net 
of $1 million. Three retail trade com 
panies pulled last year's 
deficit down to one of $1 
Three textile concerns are comparing a 
1933 net of $1.8 millions with a 1932 
loss of $433,000. 

The railroad picture delighteth the 
August carnings of Class I roads 


course, higures 


wide fluctuations Four com- 


into a 1 


$8-million 
million 


eye. 
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totaled $96 millions against $62.5 mil- 
lions a year Five of them, for 
which complete third-quarter earnings 
are now available, show a net of $18.7 
millions against $9.9 miliions in the sec- 
ond quarter and $6.6 millions in the 
first. For the first 9 months they can 
boast $35.2 millions against $22 mil- 
lions for the same period last year. 
Excluding the A.T.&T. report (BW 

Oct28'33), 5 utilities carnings 
of $4.3 millions for the third quarter, 
a drop from the second quarter's $5.4 
millions and the first quarter's $5.6 
millions. This, the only major indus- 
trial group to slip below the second- 
quarter level, likewise a decline 
for the 9-month period—from $20.8 
millions last year to $15.3 millions this 


avo. 


show 


show Ss 


year, 26.2% 


In appraising 
the fourth pase, it should be kept in 
mind that during October the business 
lex did not decline with the 
velocity as in August and that busi- 
activity is tending to level out. 
Some industries should show up excep- 
tionally well as a result of NRA'’s stabil- 
izing effect on prices—for instance, oil 
The government also is showing < tnore 
interest in commodity prices 
which should improve the earnings out- 
look for corporations that have large 
inventorics Finally, the government 
building program is gaining momentum 
and the seasonal slump in steel should be 
partly averted by forthcoming railroad 
orders to be placed via government 
credit. 


earnings prospects for 


mm same 


ness 


vigorous 


New Street Cars 
Chicago Surface Lines will put the 
new ideas into operation. 


CHICAGO passengers are apparently to 
have the chance to ride the first street 
car gone modern. For the Chicago Sur- 
face Lines has ordered two cars which 
are to embody all the new ideas that can 
be incorporated in a trolley car to make 
it popular and economical which 


means, to help the long-d 
railways get more business 


One car has | 


some money 
from the Pullman Car & Ma 
Corp., the other from th 
Co. Each ts directed 
pendently and g 

ments. Since it hast 
purchase of 1,200 stre 
templated in the propos« 


tween the surface lines and 


} 


systems, it looks as though ( 
going to see a practical ex; 
redesigning strect cars to bid 
lar favor, following the lead of 
railways 
Three years 
industry set up an 
President's Committee” 
$500,000 to conduct a resear 
development of a new street ¢ 
it has designed a new mod 
stream-lined car and actually 
a new type of noiseless, easy-r 


ago 


with 


with rubber-cushioned wheels 
research goes on, with no 
production so far, and the Cl 
face Lines has decided to tal 
of what the President's ¢ 
learned to date plus other new 
by the two car build 

' The two experimental « 
constructed of aluminum 
rubber-cushioned wheels, a n 
of control to give speed for 
stops, and special ventilation 
and indirect lighting systen 
radical de 
They will be designed for 
end operation The 
seated. So will 58 passengers 


from past 


partures } 


drivet 


California Tax Row 


Golden State takes pennies fron 
sales and kicks from everybods 


CALIFORNIA'S business m 
executives have learned muc 
1 + 


intricacies of business and 


istration since Aug. 1, wher 
joined the growing list of 
states. After nearly 3 m 
ure holds a place in popul 
tion not even second to NRA 
It all started with the 
measure in th 
shifted th co 


public s 


referendum 
mer which 
in the support of 
state Local 
thus lightened, but new sour 
revenue became 

session in July the legis! 


taxes on real 


necessary. At 


on the governor's desk a 1 
and a state income tax, ea 

ful support and oppositi 
argued against the sales tax w 
no exemptions for food and ot 
saries of life. Disputants an 
many weathy residents woul 
famous California climate 
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separated, to a purchaser who 


Y) 


wien 


sumers quickly recognized the 


to the people at a special De 


i +} 


we 


. income tax asscss- 
end the retail sales tax 
income tax rejected. 

asure imposes a 
gross receipts ot 
selling tangible per- | 
at retail, defined as seil- 
users for use Of .onsuMp- 
resale. Manufacturers 

( responsible for 

es to contractors, Wi 
en to retailers if the 
to re-sell All of 
y simple until thousand 

raised puzzling questions 
ication of the tax to a wide 

nsactions 
\ Sex Problem 

es the tax apply to baby 
sked the state's important 
lustry. Answered the State 


Equalization: Where baby 
poultry are sold before the 


with the intention of retain- 
llets for the purpose of pro- 
gs and selling the cockerels, 





£TOss receipts from 
10% of the chicks or poul- 
lusts lemanded rul- 


exemptions from the tax | 
nsportation tick- | 
bon 
es of servi 
t the tax 
sed. The 
shaving 
no tax on shaves or | 
as are also the 
agencies But 
pplicable to paper, ink, and 
gravers’ and _ electrotypers’ 
plates, matrices, etc 
| Collection Problems 
outset the State Board of 
n approved a “breakdown” 
collections with transactions 
n 15¢ exempt from tax, sales 
to 59¢ subject to l¢ tax, 
$1.05 subject to 2¢ tax, 





15¢ purchase as a charge of 
S¢ purchases as 4%. When 
s began advertising prices 
led the tax, independents 
an initiative to submit the 


tion. They were calmed by 
ration Board's promise to au | 
of metal tokens of j¢ de- 
each applicable in payment 
on S¢ of sale Whereupon 
i¢partment stores rose to say 
just couldn’t handle their 
of transactions under such a 
he initiative petitions began 
again. Whereupon the Sec- 
ites ruled that the initiative 
jualify for the ballot of the 
ember election 





FOOT-LOOSE AND FOREVER FREE... 


The congue: st « f time and d stance since the turn of the 


11 1 
century lar outruns that ol! ali the ages cone Leflore Man moves now with 


’ 


f ] | { ! 
swiltness and with salety— by rail and piane and ship- 1oot-iloose 


forever free Providing the mecans and civing direction to this vast im Y 


ment of men and goods is more | in a routine task : it is a es ness 
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world reach, charged with romance That its words may reflect 
° 1 1 | | | 1 
measure its deeds. oniy papers of the highest qual ty are wortiy. 
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of performance, the fine papers from thre mills of ( rane 
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AAA Scoreboard 


While farmers air their impatience, the farm relief pro- 
gram hews close to the line of long-term planning to 
solve “the paradox of plenty.” 


Or all the plans and programs that 
come from Washington, the agricultural 
adjustment programs deserve the most 
thoughtful study because they are long 
time programs designed to correct funda- 
mental maladjustments of production to 
consumption. Here is a scientific at- 
tempt to reduce acreage in accordance 
with market demand, to eliminate the 
surplus and to provide for adequate 
farm prices, 

To be sure, the farmer is impatient 
and skeptical. Parts of the program, 
such as the corn and cotton loans, are 
plainly attempts to appease farm dis- 
content rather than realistic long-term 
planning. Yet, on the whole, the pro- 
gram is as free from politics as can be 
expected in a democracy where the Ad- 
ministration must constantly have an eye 
on the political consequences of its acts. 

The program not merely provides for 
adjustment of production to consump- 
tion but answers the anomalous situ- 
ation that has arisen in which millions 
of unemployed have been suffering from 
want while the farmers have been 
subjected to the crushing effect of a 
surplus. Adjustment is made by taking 
surplus crops to feed the unemployed. 

Some of the more important ventures 
of the AAA in planned production as 
applied to specific crops are: 

The Corn-Hog Drive 

Corn-Hogs. Two-year program to 
reduce corn acreage by 28% and hog 
farrowing by 25% in 1934. A process- 
ing tax will be levied on hogs for 2 
years starting Nov. 5 at 50¢ per 100 lb. 
and to be increased gradually until Feb. 
1, after which it will be $2 per 100 lb. 
A processing tax set at 28¢ a on corn 
becomes effective Nov. 5, the same date 
as the hog processing tax goes into effect. 
Both taxes are expected to yield $350 
millions. Processing taxes on competing 
products (sugar, beef, etc.) are under 
consideration. Conversion factors, floor 
tax, are announced. Corn products sub- 
ject to tax include corn meal, corn flakes, 
table hominy, corn starch, glucose, 
syrups and sugars, corn oil, corn gluten 
feed and meal. 

Receipts from processing taxes on 
hogs and corn will be paid out to meet 
the cost of pig and sow buying pro- 
grams, to buy swine for distribution to 
needy, to compensate farmers who leave 
a portion of their corn land idle, and 
hog growers who curtail their output. 

Benefits wiil be paid to corn farmers 
in the form of a rental of 30¢ a bu. 
on the preceding 3-year average produc- 
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contracted 
acreage 


acreage 
not 


tion per acre of 
Grower agrees to reduce 
less than 20%. 
Adjustment payment of $5 a head 
will be paid on 75% of the average 
number of hogs farrowed on the farms 
of contracting producers during the past 
2 years. To qualify for these payments, 
the contracting grower also must agrec 
not to increase the average number of 
hogs bought and fed for market during 
the 2-year base period for hogs. 
Immediate 4% loans on the basis of 
50¢ per bu. at Chicago will be made 
to all farmers participating in the corn 
acreage reduction program. Corn must 
be stored under seal at the farm. Farm 
price of corn on Oct. 15 averaged 38.8¢ 
a bu.; the Chicago price was 47}¢. Un- 
official estimates are that $90 millions to 
$125 millions will be loaned. 
Approximately 6.2 million pigs 
weighing 25-100 Ib. and 220,000 sows 
were purchased and slaughtered at vari- 
ous processing points at a total cost of 
$35 millions in the recent emergency 
hog marketing program. 
Cotton. Acreage rentals _ totaling 
$111,799,333 and options for 2,400,- 


000 bales of cotton at § 
paid and prepared for 
who participated in 
reduction program. 
was 4 million bales 
tion, at 12.3 million 
normal, Carryover on 
million bales against 
Aug. 1, 1929. Loans « 
Ib. at 4% will be mad 
Credit Corp. on the | 
ducer-borrower must 
pate in the 1934 acreas 
gram. Farm price on Fe 
aged 9¢ per Ib. 
What Wheat Farm: 
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conversion factors w 
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is 8.4¢ per lb. on paper 
peting with cotton bags; § 
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MILO RENO AGAIN—The professional farm holidayer (arms fo! 


is once more in the news, poses here with supporters. 


Farm strike 


to get going since the President reaffirmed his pledge to the farme! 





ng 52 million acres had 
15% cut in the 1934 crop, 


.783,000 
$102 


of approximately 
efit payments total 


applications which have 


thus 


far 

ration is on county basis 

e tax on wheat at 30¢ per bu 
1933. Floor tax became 
Conversion factors for flour, 
were announced. Compen 
was levied on imported arti- 
tured from wheat. 
Surplus Relief Corp 
»8 million bu. of wheat 
AAA has incorporated the 
Marketing Corp. to handle sur- 
(probably 9 million 
Purchases of butter will be 
processing taxes on milk 
ducts and will be distributed 
leral Emergency Relief Ad- 
Quantity, prices, terms 


pur- 
Butter. 


i/a 
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No Less Wheat 


Eligible growers’ pledge to cut wheat acreage nullified 
by ineligible farmers’ new planting. 


irmer not eligible for the govern- 

t bonus for wheat acreage reduction 
ting the $100 million program 

) far, even im tace of untavor- 
conditions in the Pacific 
increased his plantings of 
ter wheat to such extent as almost to 
et the 15% reduction promised by 
mers who have accepted AAA pro- 


thwest 


This disclosed when Nat C. 
tray, national crop expert, made 
lic his preliminary estimate of 1933 
His estimate is 


was 


winter wheat acreage. 
that farmers have seeded 39,471,000 
acres, a reduction of but 431,000 acres 
or 1.1% from acreage of a year ago. 
Increases are indicated in every state 
east of the Mississippi with the possible 
exception of Ohio and Maryland, while 
in Kansas, which had more than one- 
fourth of our winter wheat area last 
year, materially increased sowings in 
the eastern part of the state partially off- 
st decreases in the western part. For 
the state as a whole, a reduction of 9% 
iS estimated 
But even this 19% national decrease 
may be wiped out. In Pacific Coast 
Sates, seeding has been delayed by dry 
Weather Planting is still going on 
there and since recent weather maps in- 
dicate the district was receiving some 
aceded moisture, completion of seeding 
may find acreage as large as last year 
secretary Wallace recently stated that 
had been received from 
iring to reduce their acreage 
000 acres in return for the 
yonus, amounting in their 
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1, United States 
totaled 174, 
on Oct 


and place to be de ide 
stocks of butter on Oct. 1 
857,000 Ibs., twice the volume 


1 last year, and 50% greater than the | 


last 5 years 
conditions 
leal 


a national basis 


Oct. 1 average for the 
Milk. Diversity of 
made it inadvisable to 
commodity 
ments have 
milksheds 
between the producers and distributors 


with 
on 
within de 


been mad 


These agreements are made 
who usually are also the processors. The 
standard agreement is to fix the price 
of milk to consumers (except 
lief) and then set a minimum price to 
producers 

Questions of quality 
markets, surplus production 
factors that usually bedevil the milk in 
dustry are settled in the 
Many important are 
working under such a code or 
working out a code. 


for rc 


trom 


and other 


} 
aistance 


agreement 


cities now either 


are 


case to more than $100 millions. He 
did not know, or did not mention, that 
the farmer out of production for th 
last 2 years, and not eligible under the 
plan, is back in the picture on a greater 
scale than ever 


Another Gold Bloc 


Mining companies organize to 
protect their interests in the new 
gold set-up. 


THE prospect of increasing competition 
between governments in the gold mar 
kets of the world has united American 
gold producers, for the first time in 
their history Last week in San Fran 
cisco 300 delegates, representing gold 
mining interests in California, Oregon 
Washington, Montana, Nevada, Utah, 
Colorado, New Mexico, Alaska, and th« 
Philippines, formed the Gold Mining 
Association of America. Gold pro 
ducers will pay in a levy of 3¢ an ounce 
on gold output up to $5,000, non 
producing companies will contribute 1¢ 
per employee per day. 

The small producer feels that he has 
suffered by not being organized and the 
entire industry recognizes the need for 
unity in the present highly complicated 
gold situation 

The San Francisco meeting passed 
resolutions calling on Congress to sim 
plify the national Securities Act, and 
authorizing an investigation of the 
rising prices of mining and milling 
supplies 


| nothing new in 


A THERMOMETER 
HELPED TO SELL 
THIS BREAD 


\ " FOR A BAKER 
to maintain the high quality of his bread 
day after day he must assure precise, com 
plete control of temperature during the 
baking processes. So it is not so unusual 
that 
help sales of baked goods. 


as it sounds to sa\ thermometers 
The need for te mperature control 
the food 


score of others. Taylor Instruments for 


Regulating 


industry or a 


Indicating, Recording and 
Temperatures have been providing close 
control in them for years. But never be 
fore has such control been so vital to sales 
production costs and profits, 

To help your plant work out the most 
completely efficient and economical Sys- 
tem for maintaining temperatures, Taylor 
offers a Special Service. This Service is 
for all plants—large and small. It is easy 
to get. It is designed to meet your control 
needs today—not merely to sell individual 
Taylor Instruments. 

Ask a Taylor Representative about it 
His visit obligates you in no way. If you 
desire a thorough analysis of your control 
methods, write Taylor Instru- 
ment Companies, Rochester, 


N.Y 


ee —-—=-2 


indicating Recording + Controlling 

TEMPERATURE end PRESSURE INSTRUMENTS 
TF The name Taylor now identifies our complete 
line of products including Tycos instruments, 











Wine Rampage 


Multitudes rushing into the wine business threaten head- 
wine-drinking country. 


aches unless this becomes a 


THE wine industry stirreth itself aright, 
it girdeth its lean loins, it prepareth to 
battle with beer and distillates for the 
national thirst. The beer business ap- 


saturation, and liquor is 


proac hes 
L, 


thought to be overdeveloped—this 
fore the 18th Amendment is removed 
Similarly, such multitudes are crowding 
into wine production, importation, dis 
tribution, speculation, that soon after 
repeal the time may come when over 
production biteth like a serpent and 
price-cutting stingeth like an adder 

It is said that America isn’t and never 
will be a wine-drinking nation This 
commercial adage may have to be re 
vised when the force of the ‘“‘educa- 
tional’’ and sales drive for wine be 
comes fully effective. There is a regu 
lar Klondike stampede of middlemen 
into the wine business. Speculators have 
supplies abroad. Formerly 2 or 3 dozen 
national distributors were sufficient to 
supply the country. It is estimated that 
we shall have 1,000 importers of wine 
and liquors by the time repeal gets 
here. 


c 


A Misunderstood Order 

Foreigners got a severe attack of 
trembles recently when the federal gov 
ernment stopped importations of ‘me- 
dicinal” wines and liquors. France 
thought Uncle Sam was looking straight 
at it and paled behind the whiskers. But 
agitation was soothed when word came 
from Washington that there was no 
intent to stop imports after repeal; the 
embargo was a temporary scotch to pre 
vent houses possessing medicinal per 
mits from stocking heavily during the 
remaining prohibition period, thereby 
beating competitors to the barrier 

Many newcomers are strange to the 
wine business. One is Dunhill Wines 
& Spirits, Ltd., the same Dunhills who 
are world-famous for their pipes and 
tobacco. Mouquin, Inc., does not fall 
in this category. Its head, Louis H. F 
Mouquin, is of the third generation of 
restaurateurs and wine dealers. For 
merly it sold foreign and domestic wines 
throughout the country; it now claims 
to have over 3,000 active accounts on 
its books. Mr. Mouquin points out that 
wine buying and wine selling is a fine 
art that must be carefully studied. This 
preachment has been put into practice 
through a ‘school’ where salesmen, 
hotel and retail executives are initiated 
into the hereditary wisdom of the line 

Another old timer back in the busi 
ness is Park & Tilford, New York 
This firm beat the gun by broadcasting 
full page newspaper advertisements for 
wines and liquors to be delivered after 


20 


It claims a $10-million invest- 


repeal. 
Sixty salesmen are now 


ment in stocks 
scurrying about the country booking or- 
ders. Big grocery wholesalers are get- 
ting busy, too 

Developments are cited to support 
the contention that America is going 
wine-conscious. (1) More retailers and 
wholesalers are going to handle the 
beverage competition and common 
sense will force them to a better job of 
merchandising. (2) America is now 
drinking more wine than before pro 
hibition, a result of an appetite created 
by bootleg and home vintages 

More Places to Buy 

There can be no doubt about the 
greater number of retail outlets. For- 
merly consumers bought from a few 
specialty stores. From now on things 
are going to be different. Drug stores, 
grocery stores, chains, plan to stock 
wines. Excellent results from _ beer 
strengthen this determination. It is said 
that 200 of the A.&P.’s 17,000 stores 
will offer wine. From France comes 
news of a Franco-American syndicate 
which has created Wine Cellars, Inc., 
to operate a national chain of stores 

Mail order houses are praying over 


MERCHANDISING IT—Vintners and 


developments during the last 14 years. 


the problem. Will 
ways strongest support 
sales, be antagonized | 
listings? It is report 
buck has rejected tl 
Montgomery and ot 
with it 

Department stores 
volume wine sellers 
They now promis« 
ness with even great 
York Macy s, Bloomi: 
jumped back into 

A Wild Mark 

With these clement 
beat the band and st 
other to place orders 
market has gone a 
fornia salesman wil 
125,000 gallons in 
called off by his hous« 
see what happened to pr 
ing loose any more of 

California is sitting } 
the delights of its vine 
a short crop this j 
brought $10 to $20 at 
now going for $30 and § 
do the fat clusters have 
country to the Italian a: 
in the East (BW’—Se; 
being squeezed in the 
large tonnage at Califorr 
change is dramatized 
wine grape receipts at N 
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hibition made the New \ 
the Wall Street of d 


distillers are catching up 


New bottles already sh 


moulded plastic caps, metallic foil seals and labels and recent pos-i! 


bottle makers’ machines. Here is one 


place they find inspirati: 


library of Owens-Illinois, maintained for reference only. 
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00 cars were received; THE BEST BOND AND LEDGER PAPERS ARE MADE FROM RAGS 
27: last year there were 
re is a drop of 453% 
bringing $80 a ton up 


rapes makes about 150 gals 

ains only the large and GYM NASTI CS ola 
vestion mark as to whether Gi p 
public is willing to swal- | 

ring flood. ‘Sure it will,” 

ardent distributor. 

we drank 524 million gal- 


_ of which 74 million were 

A credible estimate by Sen- 

E. Tydings, of Maryland, 

27 consumption at 152 mul- 

rease of nearly 300° 
ent officials hope these 
correct. The present in 

yn still wine runs to $1.10 

to which imports add a $1.25 

On sparkling wines the tax is) M 

gallon, the duty $6. (These | ; CNX Y 
ly will be adjusted by the | - a 
Congress.) Wet states are sure 7 

id as much as they can get away 

Art any rate wine will con- 
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Radio Sales @ “So that’s why our forms wear out so fast!” And judging from the 


Low-priced models tapped low-!) stony countenance of Mr. Jones, this first tug-of-war will be the last. 


income market for big gains. Br a , 
| But by eliminating athletic events during office hours, Mr. Jones will 
low-priced midget radio set a : Hite , / 

sawking box if you will, but still it} mot yet be at the root of his trouble. For even well-behaved filing 

s been going places for the radio in 

istry. The Columbia Broadcasting 

System with the help of the U. S. Census| Resolute Ledger, however, would solve his problem. For these papers, 
Bureau has just compiled some interest- | : , ; Z , 
ng figures on the present situation of | made of tough rag fibre and selected pulp, resist the daily routine of 
radio in the homes of 6 income Classes 
It shows since 1930 the following in 


cases in the different strata of the) yl] give years Of active service, and preserve important records for 


clerks and office boys are hard on forms. @ The use of Stonewall or 


handling and filing; the wear and tear of bookkeeping machines. They 


many years more. Stonewall and Resolute are available in white, 


1930 
78% 
66.8 | ; be sent upon request. Neenah Paper Company, Neenah, Wisconsin 
$4.2 ) | 


buff and blue. Interesting portfolios of printed and ruled samples will 
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13.6 : 164.7 


n short, the market for radio sets} |.. hens 
<. 
mong families with incomes under Sy TONEWAI L , Ve 
$1.000 Dp | , - Qn < ‘ .- 
-e 4 
4 





er year has increased 13 times aut 


s much as the market in households by dial 
ming $10,000 a year or more, though} | RESOLUTE TSedger 
a that held there has been a growth of 
n in 3 years. As Columbia puts | 
ge of homes owning radios, | 
in any graph weighted for | 
has broadened at the bot Neenah guaranteed papers also include Prestigs 
t has changed in shape from Ledgers and the following Bonds: Old Council Tree, Success, 
to a beer glass. Conference, Chieftain, Neenah and Glacier Bonds. Each of thes« 
7 millions families now own 
The industry estimates that 
f these sets are obsolete and 
lacement market. Thirteen 
cholds are not yet sold. 








| grades is shop-tested for printing performance and represent 


a high value in its price range. Samples will be sent on request. 
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WHETHER THERMOMETERS 
—==9 RISE OR FALL... 


| 
Heating, ventilating, air-conditioning 
| and lighting science make the mod- 

‘| ern indoors independent of nature's 
| disturbing vagaries. 


Out of this great advance—accelerat- 
ing month by month—has come a 
variety of equipment, appliances, 
methods, materia tools, instru- 
ments and supplies practically un- 
known @ year or so ago. 


The men who will seize the rich op- 
portunities for leadership awaiting 
them in this active sphere will be 
those who keep abreast of develop- 
ments. To that end, they will wisit 
the INTERNATIONAL HEATING & 
VENTILATING EXPOSITION to be 
held in February at New York under 
the auspices of the American Society 
of Heating & Ventilating Eogineers. 


You ¢ will be You 
will find y i 
otherwiae Vi 
find a wealth 
and ideas thet ca 
ized handsomely « 





The key to electrical 


discovery ++ the key 


to electrical control 
von 


- 

at 

« 

“ 
Franklin furnished the first. Mallory su 
plied the second. Mallory made cegeehile 
radio all-electric. Mallory perfected com- 
plete and completely satisfying lines of 
switches, convenience outlets, electrical con- 
tacts, dry electrolytic condensers, etc., etc. 
The history of P. R. Mallory & Co., Inc., 
has been a history of anticipating and meet- 
ing the needs of many important markets. 


PARTS 
MATT TO 
PERFECT 


in RADIO, ELECTRICAL, 
AUTOMOTIVE AND 
INDUSTRIAL FIELD 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cocoa Crisis 


All-time lows depress African growers and 


traders, but not the British 


the Gold 
Mumbo 


thatched hut on 
West Africa, Mr 
Jumbo, bituminous colored native, 
gazes sadly at the waning contents of 
the family gin bottle. Mr. Jumbo has 
been gathering his crop of brown, 
wrinkled cocoa beans which he barters 
refinements, the 


BEFORE a 


Coast of 


for civilization’s most 
urgent which the aforesaid 
In London certain silk-hatted 
Britons con the current cocoa quotations 
Their pink faces display as much satis- 
faction as their vaunted self-possession 
will permit. For Mr. Jumbo’s ill wind 
blows them much good 


ol 1S 


gin 


distant 


The cocoa situation is all shot. World 
carryover 122,000 an all-time 
high, 33,000 tons more than last year’s 
figure. At same time, prices are 
at all-time The ‘gold price” 
slid to 2.90¢ a pound. (It was 114¢ 
in 1926.) A normal crop is now being 
resentfully picked In London this 
month a conference will be held at 
which all cocoa producing countries will 
be While exporters of 
British goods may deplore the reduced 


iS tons, 
the 
low & 


represented. 


purchasing strength of their Gold Coast 

customers, the British combine 

can generate no genuine anguish. 
Here’s the Routine 

Cocoa is picked and placed on the 
market within a very brief period. The 
natural price slump resulting is usually 
accelerated by short selling from Lon- 
don traders. Thus the dominant supply 
of world cocoa is bought for little to 
be sold gradually later for greatly en- 
hanced prices. At the approach of the 
happy buying ritual this year, conditions 
in New York favored His Majesty's 
cocoa barons. 

New York has its Cocoa Exchange. 
When that inflation talk began last 
spring cocoa traders got on the band 
wagon and started buying. Domestic 
commodity markets went haywire 
thanks to Doc. Crawford (BW’ 
5'33) and other optimists. Unnoticed 
in the roar of its larger brethren, cocoa 
indulged in a wild spree of its own. 
By July a high of 7.58¢ a pound for 
December delivery was achieved. 

Wall Street chart-masters have a 
name for the mid-July apex of the com- 
modity line. They call it the Crawford 
Steeple. Cocoa reached the top on the 
18th. - Its descent from the Crawford 
Steeple will be forever remembered in 
ithe trade. British bears began to ham- 
mer unmercifully at American buyers. 
|Up to then, record trading for a single 
day had been 700 lots. After the break 
|770 lots were sold, the next day 1,400, 
[the next 2,300. It was another British 
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Newsprint industry in 
to cooperate with Unite: 


producers; huge market at stake 


THE United States ts 
est market for newsprint 
years Canadian produ: 
more than 54% this 
than 80% of the out; 
sold in the United Stat 
There is another 1m; 
iween the Canadian 
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. . « what the trade association is— 
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TRADE 
ASSOCIATIONS 


Management Policies, 
Organization, Personnel, Services 
by W. J. DONALD 


Management Counselor and Executive to Trade Association 
Vice President. American Management Association 


437 pages, 6 x 9, $4.00 

ERE is a practical guide planned especially to an 

spread need for facts of trade association policies and procedure 
aroused by recovery activities. 
Authoritatively and usably this book covers the whole subject of trade 
associations, emphasizing the sort of information needed to answet 
the two general classes of questions :— 
1. How can the trade association 2. What are the details of setting 
serve me as a business man? As _ up and operating a trade associa 
an executive, director or member tion? What personnel should be 
in an association what can I do  emploved and what qualifications 
to assist in its effective function- should be required? What gen 
ing? What are the important eral principles of business man 
major objectives of the trade as- agement underlie successful asso 
sociation today and how can it ciation operation? 
reach them? 
Especially important is the discussion of association services. This 
section emphasizes major industry or trade policies of broad general 
applicability, rather than specific activities or procedures. It includes 
much helpful information on the part of the association in price met 
chandising, product merchandising, purchasing, personnel and labor 
relations, and other currently important activities. 
The book is based on facts and experiences from a wide contact it 
handling trade association problems. See just what it can do for you 
Sent for 10 days’ examination on approval. 
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McGRAW-HILL BOOK COMPANY, ENC, 
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WASTED LIGHT? 


N MANY PLACES of business 

there is expensive waste of light, 
because such waste can go on with- 
out attracting attention. For this 
reason, General Electric’s Lighting 
Specialists present the following 
facts: 


1. Light is wasted where lamps and 
reflectors are smudged or dusty.-A 
month’s accumulation of dust may shut 
off as much as 25% of the light that is 
paid for. 

2. Dark walls and ceilings absorb light 
... mahogany 92%, natural brick 93%, 
dark brown 90%, cement 76%. Flat 
white is a good reflector. 

3. Poor lighting will result if the cir- 
cuit voltage is lower than the lamp volt- 
age. Circuit voltage and lamp voltage 
should be the same. 

4. Inferior lamps use more electricity 
than they should for the light they give. 


The sure way to avoid such waste is by 
using lamps made by a dependable 
manufacturer. This monogram (86) on 
lamps assures no waste of current, no 
quick blackening, no premature burn- 
outs. It is on all Edison Mazpa Lamps. 


Poor light is a common cause of 
poor work and slow production. It 
is also a direct or contributing cause 
of 25% of all industrial accidents . . . 
We suggest that you route this in- 
formation to the people who buy 
and take care of your lamps. 


The free services of an engineer 
are available without obligation. 
Find out whether you are getting a 
full return on your lighting invest- 
ment. Write now to Department 
166, General Electric, Nela Park, 
Cleveland, Ohio. 


General Electric manufactures lam ps for every lighting purpose. Fleet owners 
find tha! Edison Mazpa Auto Lam ps are economical and promote safedrir ng. 








EDISON MAZDA LAMPS 
GENERAL ELECTRIC 
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Business Abroad 


Roosevelt gold policy center of all attention: Britain 
skeptical; France jittery; Germany disinterested. New 
French government not expected to weather budget 


Litvinoff sails for 
Japanese 


battle. 
nition expected. 


Kurope 
EUROPEAN News Bureau (Cadble)— 
Litvinoff's secretive but triumphal jour- 
from Moscow to Cherbourg where 
sailed for the United States, France's 
government, Germany's apology to 
ow and the renewal of press rela- 
Czechoslovakia’s proposal for a 
ed economy for the entire Little 
tente (Czechoslovakia, Rumania, 
oslavia)—all these ordinarily sig- 
int developments were obscured this 
ck by the momentous gold policy 
nced briefly by President Roose- 
elt last week but enlarged this weck. 
rope is discussing only this problem, 
speculating widely on the probable 

tcome. 

Reactions varied all week. Britain 
vas skeptical. The City denies that there 
is any cooperation between the Bank 
of England and the Federal Reserve, 
foresees a possible currency battle if 


United States; early recog- 
textile industry expands. 


Roosevelt is willing to go very far in 
the purchase of gold in the world mar 
ket, but has hopes that utterances this 
week are indicative of a certain willing 
ness to talk international cooperation if 
certain European nations are now in the 
mood. The British will not be 
prised if the French franc is pushed off 
the gold standard if the Roosevelt policy 
is pursued for any length of time. With 
the French franc would go the belga, 
the franc, and the Italian lira 
(it is only theoretically on the gold 
standard). When these currencies slip, 
the British foresee a period of currency 
chaos leading ultimately to a revival of 
the monetary section of the World Eco 
nomic Conference at which some dollar 
pound-franc ratio will be fixed again 
Traders in London, quite opposed to 
theorists and bankers, profess complete 
bafflement over the whole Roosevelt 
plan and do not believe that the pres 
ent differing value for the internal and 
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Business Week 


JAPAN CAPTURES A MARKET—In the year ending July 31, Japan for the 
first time in history sold more cotton cloth in world markets than Great Britain. 
India was ene of the markets exploited by Japan until British influence caused 
the Indians te increase import duties on non-Empire goods to 75%, while Lan- 


tashire paid only 25%. 
Of 

in “imla 
allo 


now. 
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Japan retaliated by refusing to buy India’s raw cotton. 
ials of both countries are trying to settle their differences at a conference 
In London, later this year, Britain and Japan will attempt to 
ite world markets, end the present trade war. 
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p rapidly Fras 
viously a bad case jitt 
this last Roosevelt plan was announce: 

Outright inflation 
United States, and before long. R 
soning: the NRA failed to accon 
plish all that it planned to do befor 
winter, can t seem to move tast cnoug! 
the Washington program d 
pends on a marked rise in prices; the 
new gold policy will not prove as ctf 
tive President Roosevelt CX} ts 
outright inflation is the next mov 

Expecting Europe 
higher prices in Wall Street and a rush 
to invest in tangibles which will push 
up commodity prices. There will prob 
ably be another rush of floating spe 
lative funds—estimated to total al 
$1 billion—-from Paris and New 
to London 

All attention ts 
U. S. purchases of gold in the | 
market On these depend the 
move all around 
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Germany 


Germany apathetic to Roosevelt 
gold plan because of isolation of 
mark. New organization to bol- 
ster export trade. 


BERLIN (Cable)—Roosevelt’s new dol 
lar-cheapening policy is watched more 
or less apathetically in Germany. Th 
mark has for so long been artificially 
isolated that this new complication will 
have little more effect on it than have 
previous crises 

Germany is only technically on the 
gold standard. There are, in fact, 2 
currencies in Germany for internal 
use, the other for forcign trade. Inter 
nally, the mark is worth as much as it 
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ever was. Also, Germans paying debts 
abroad offer marks valued at their gold 
par rate. But when they sell abroad, 
Germans accept payment in ‘‘blocked 
marks” which can be purchased by for 
cigners at discounts ranging up to 50%. 
This is the policy Germans feel forced 
to pursue to give their exports a fair 
chance in a world market where they 
must compete with quotations in de 
preciated dollars and sterling 
Isolated Mark 

If there is any agitation among Ger- 
mans over the decline of the dollar on 
forcign exchange, it is among the ex 
porters. The extent to which the Roose 
velt policy is able to cheapen the dollar 
will determine the extent to which Ger- 
many must discount blocked marks 
which are accepted in payment for Ger 
man goods. The average German is 
too much absorbed in Hitler's policies 
of economic self-sufficiency to be greatly 
concerned yet with the new scheme. 

The grave concern prevailing in Ger- 
man government circles in regard to 
the gloomy outlook for export trade was 
again manifested recently in a thorough 
reorganization of the country’s export 
promotion machinery 

The German “‘Zentralstelle fuer Aus- 
senhandel,”’ a body somewhat similar to 
the Bureau of Foreign and Domestic 
Commerce at Washington and which 
has existed in Germany as a semi-official 
Organization sponsored jointly by the 
Foreign Office and the Ministry of Eco- 
nomics, has now been advanced to the 
rank of Federal Foreign Trade Board 
with wider powers and eventually higher 
appropriations. A ‘‘foreign trade coun- 
cil” consisting of 15 prominent business 
men from the import and export trade 
is to advise the government on the best 
means of promoting German exports. 
Eightcen district offices Igcated in the 
main centers of German export trade 
and industry are to ensure a live con- 
tact with local interests 

Significantly, the district offices are to 
be headed largely by the presidents of 
the local chambers of commerce. 


France 


Little confidence in new French 
government. Paris urges parley to 
settle trade war with Brazil. 


Paris (Wireless)—France is not im- 
pressed with the new ministry headed 
by Albert Sarraut and fully expects that 
it is too weak to last for long in the 
face of the knotty budget problems and 
the newest threat to the French franc 
from Washington. It is popularly be- 
lieved that the next government formed 
will be a sort of coalition of center 
parties despite the fact they are not 
widely popular. It is a matter of choos- 
ing the least objectionable, and France 
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is likely to show a preference for this 
group over either extreme Right or Left 
control of the government 

France retaliated this week to the 
recent Brazilian 100% increase in duties 
on French imports by levying a 100% 
surtax on all Brazilian imports, but 
Paris at the same time expressed a desire 
to enter a parley to iron out present 
misunderstanding between the 2 coun- 
tries. Paris claims to be protecting com- 
mercial interests which have a vastly 
unfavorable balance of trade with Brazil 
and have been annoyed by their ina- 
bility to get payment for their goods in 
recent years. France has paid Brazil an 
average of 250 million francs a year 
more than is due French exporters from 
that country, and yet these exporters 
have been unable to collect. 


Great Britain 


London expects inflation in U. S. 
India promises Lancashire prefer- 
ence for cotton goods. Austin sells 
more cars. More signs of recovery. 


LONDON (Ca//e)—Britain’s chief inter- 
est all week has been the Roosevelt plan 
to push up prices by pushing down the 
dollar through the purchase of gold on 
the world market at prices fixed in 
Washington well above the prevailing 
world level. At the end of the week 
the country is almost as baffled over the 
outcome as at the beginning. Some sec- 
tions of the City believe that the RFC 
will buy sterling against dollars and thus 
absorb gold coming onto the London 
market. Others believe that, after a 
short experimental period, some an- 
nouncement will be made to the effect 
that the new policy is no better than 
the old and a varying statutory price 
will be fixed for gold imported into the 
United States. And London believes 
that outright issue of paper money in 
the United States can be expected soon. 

The general business tone is excellent. 
The London and North Eastern Railway 
has announced that, as a consequence 
of a return to better trade conditions 
throughout its system, it will spend £2.3 
millions for new locomotives, rolling 
stock, and bridges so as to be ready to 
meet the greater demands which will 
develop as business expands. 

From India has come the news that 
the Indian government will fix a 50% 
ad valorem duty on most cotton textiles, 
specific duties on others, giving 
Lancashire 25% preference in all cases. 

Raising of the tin quotas to 44% 
was well received but it is regarded as 
a conservative move, most of the trade 
having expected 50% quotas. 

The Austin Motor Co., which spe- 
cializes in 8-, 10-, and 12-hp. models, 
reports increased sales, during the year 
ended July 31, of 42% in the home 


and 619% in the ex; 
contracts | 
of 50°) over tl 
year. Dividends for the 
amount to 20% on preterr 
shares, 25% on ordinary sl 
bonus of 75% on ordinary 
ing a total distribution of 1 
latter. Completion during 
pension, life-insurance, savings 


market 
Continental 
an increase 


com! 


ness plans for employees was 
to which the company is mak 
contributions. Austin cars a 
50 models, the lowest price be 
or about $500. 

In addition to other signs of 
progress, it should be 
investment trusts, whose port! 
badly depreciated by the slun 
ginning to pay dividends 
that certain food companies 
better. Cow & Gate—baby fi 
rations—is giving its sharehold 
in-five share bonus, and the A 
restaurants (popular city cater 
expected to jump their distributi 
the 5% of recent years to 7}¢ 

Stimulation of the “‘oil fro 
technique in England is aff 
Dominions. Imperial Chemical 
tries, Ltd., are expected to co 
with Australia in a £10 million 
to produce 50 million gallons ot! 
line yearly. At present, Austral 
duces only 5 million gallons a 


menti 


Far East 


Japan astonished by daring Araki 
proposal. Power companies plan 
conversion projects, starting al 
home. Dyestuff industry to ex- 
pand in Japan. 
GENERAL ARAKI, Japan's potent \\ 
Minister, granted an official int 
in Tokyo this week in which 
clared he would like to see an 8-I 
conference in Tokyo in 1935 wi 
the nations with special interests 
Pacific would get together and 
their positions, discuss their pr 
Never before in Japanese hist 
a minister spoken ‘‘officially 
the consent and agreement of th 
cabinet. But never before has 
attempted quite so bold an expat 
policy in Asia. General Araki 
leader and spokesman of the 
group which carried out this | 
quite without the leadership 
majority of statesmen in power 
It is not likely that the con! 
will be held, but the struggle |! 
the party diplomats and the mili 
Japan, which is now precipitat 
be worth following. The outc 
be vitally important to Japan's t 
Japan's 5 greatest electric pow 
panies, all of whom have ! 
abroad in the past, are planning 
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domestic debentures in the neai 
and may ultimately carry out 
to redeem their foreign loans. 
ness results in the last year have 
rather good for all 5—Tokyo 
Tohe Power, Daido Power, Ujt- 
Electric, and Nippon Power—tor 
ecial needs of the munitions in- 
emer the general revival of man 
their loads 


ae 


turing have 
their revenucs 
non Power recently led the way 
e domestic conversion of 7“ 
es to a 5%, 10-year tssuc 
a line with the general expansion of 
oe to meet domestic de 
is, the Japan Dyestutt Manufactur- 
Co.., of Osaka, will increase « apital- 
in from ¥7 millions to ¥15 mil 
s, and expand capacity accordingly 
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Latin America 


Franco-Brazilian foreign exchange 
war bitterly pursued. Japanese 
underbid British and Americans in 
Mexico. 

Franco-Brazilian foreign exchange- 
became intense this 
when Brazil ordered London 

ts not to pay the instalment due on 

Beazilion loan in Paris. France 

tly retaliated with a decree tre- 

o ities on all imports from Brazil, 

ding coffee. More than 90° of 

nce’s coffee is supplied by Brazil 
new duty to 60¢ 
und, which virtually prohibits the 

y of Brazilian coffee. Paris claims 

Brazilian merchants French- 

) about 120 million francs for goods 
plied last year, while Frenchmen 
! more than 300 million francs to 
Brazil last year for various imports. 
In contrast to this tension, New York 
nkers have word from Rio 
Janeiro that the commercial situation 
Brazil is improving and that it is 
kely that dollar exchange will loosen 
) shortly 
Only 2 news items from Mexico at- 
ted special attention this week. 
\merican steel interests who have been 
iding on an order for 25,000 tons of 
cial pipe for one of the recovery 
gram projects in Mexico City report 
t Japanese producers submitted lower 
bids than either British or American 
irms. Refugee gold is reported flow- 
into Mexico for reexport. Mexicans 
ve that most of it is being smuggled 
» the country from Cuba, though 
comes from the United States. 
There are fresh signs of political 
st in Argentina, Brazil, Chile, and 
g but they are not yet serious. 
s trike situation in Puerto Rico, and 
more importantly the political 
tion in Cuba, are rousing concern 
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Bond Notes 


Arkansas suits should yield im- 
portant precedent in repudiation 
cases. Germany offers 75% cash. 
Sweden bets dollar won't cheapen, 


THE whole business of municipal nnan 
is concerned the of 

series suits to establish validity 
of $146 millions of the obligations 
the State of Arkansas. This litig 
will determine the legality of the plan 
by which the state 
rewrite the contract on which 
the bonds were and 
them for a be 
terest. It is hoped that the decision may 
attord 


outcome 
the 


with 
ol 
ol 
im1on 
arbitrarily to 
most 
exchang 
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new issue iring 3%e m 


some new protection to investors 
irtial 
pro 


against states which seek even a 
repudiation of 
tection of immunity from 

A Bondholders’ Protectiy 


to make permanent a tem 


I 
contracts under the 
suit 

Commit 
tee is seeking 
porary 
from diverting to other purposes taxes 
pledge | for the protection ot thes bond 
and to annul a recent legis! 
enactment reducing by 50¢@ aut 


injunction restraining the stat 


issucs tive 


omobile 


license fees which were pled; ed for the 


service of the state’s securiti 
Decision is expected in 30 days 
If the courts hold that th« 
immune trom prosecution in 
now pending, the State of Pe 
which holds $200,000 of 
highway bonds, will 
in the federal courts. 


Reich Offers Scrip 


+} 
nnsylvania, 
Arkansas stat¢ 
prosecute its suit 





Developments of the weck seem to in- 
dicate that the best American 
can expect by way of interest on Ger 
man bonds is the offer of 50°} in cash 
and 50% in reichsmark scrip, presently 
redeemable at one-half of its face value 
This offers the investor a cash payment 
of 75% of the face value of its coupon 

Refunding plans announced by th 
Swedish government suggest that the 
Swedes are willing to back with their | 
own money a fixed opinion as to the | 
probable outcome of Mr. Roosevelt's | 
plans for inflating the dollar 

It is proposed to exchange 
option of the holder internal 34° per- 
petual krona bonds for the $30 mil- 
lions of 539 bonds due in 1954, and 
largely held by Americans. To com 
pensate for the lower interest rate the 
government offers 2,300 principal 
amount of krona bonds for each $500 
bond. This gives the American bond- 
holder the krona at 20.83¢ as compared 
to a current market of about 24.45¢ 
and a parity of 26.79¢. 


investors 


The significance of the offer lies in| 


the fact that the issue is callable 12 
months hence. Observers see in the 
offer confidence that dollars will not be 
much cheaper next year, or that an inter- 
national gold contest may force Sweden 
to join the inflation parade. 
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EARNED VACATIONS 
Most men this year rate a winter 
vacation. This rest will be more 
com plete and carefree if the burd 
of ticket is left to 
American Express, and the 
carried are 


AMERICAN EXPRESS 


TRAVELERS CHEQUES 
For sale at banks and Express offices 
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Figures of the Week 


Steel operations again decline as consumers delay. Rail 
price accord should stimulate production eventually, 


though tardily. 


Public projects at last reach contract 


stage and boost construction volume. Commodity prices 


sag in spite of gold buying. 


FURTHER developments in the gold- 


buying policy of the federal govern- 
ment is thus far not exerting the infla- 
tionary effect desired. Commodity 
prices, as well as stock prices, are be- 
having in a most unorthodox manner. 
Lack of specific knowledge as to the 
scope of the mew monetary policy is 
being blamed for the sagging of prices. 
A waiting policy is being adopted on 
every side. Heavy industries are still 
curtailing operations. 

On the other hand, the Administra- 
tion is cheered at the progress being 
made in the settlement of strikes. Even 
Ford has unbent to the extent of agree- 
ing to submit data on wages and hours 
to the duly appointed authorities admin- 
istering the automobile code. Perhaps 
the acceptance of the principle of col- 


strike in Western states is 
September exports rose 22% 
preceding month, partly a 
higher prices, but nevertheless 
resenting some increase in volume. 
Settlement of the rail price problem 
by the simple device of splitting the 
difference between the contending 
parties brings to an end the petty bick- 
ering that characterized the proceedings. 
No doubt the final price of $36.375, a 
unique quotation to an industry that has 
been accustomed to the round figure of 
$43 from 1922 until the fall of 1932, 
will not please the rail mills. They 
have long contended that the price was 
not exorbitant in view of the severe 
specifications required. The 159% cut 
from the 10-year average was accepted 
without protest in order that no further 


waning. 
over the 
result of 


rep- 


of Coordinator Eastman will | 
at this price is not yet known. § 
the railroads were holding « 
$35 a ton price. Nor ts ther 
prospect that tonnage will be 
soon enough to support the 
slumping steel operating rat 
ably most of it will be put ov 
after the first of the year. A 
ICC will have to pass upon th: 
of each road before the RFC . 
tend the necessary funds. 

At any rate, the steel industr 
be comforted to know that son 
nage is in sight, even though 
little more remote than could be d 
Current business is so slack th 
American Iron and Steel Institut 
mates that the operating rate is 
over 26% compared with 31.8; 
ing the last week of October. T! 
ures in our table for a year ag 
for the 5-year average are those « 
Dow, Jones Co., representing ur 
estimates. Public works tonnage 
on the horizon, but little of 
reached the mills. 

Aside from these 
more or less distant 
business, there is little to hold the 
ent sagging rate. Automobile 
are not expected in the market for 


two certair 
sources 


substantial tonnage before De 
according to latest reports. The 
tool and workers remains 


lective bargaining will follow, thus 
bringing to a close an embarrassing situ- 
ation in a major industry. The farm 


delay in starting up the mills should 
ensue. Just how much of the more 


than 844,000 tons of rails in the hands of die 





Five-Year 
Average 
(1928-1 


BuSINESS WEEK 
WEEKLY INDEX OF 
BusINESS ACTIVITY 


Preceding 
Week 
+60.5 


PRODUCTION 

Steel Ingot Operation (% of capacity) 

a ~geeepaed (F. W. ahd daily average in thousands, 4 weeks’ 
mene) ... 

Bituminous Coal (daily. average, 

Electric Power (millions K. 


31.8 


$5,085 
71,118 
1,619 


TRADE 

Total Carloadings (daily average, 1,000 cars). 111 
Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 70 
Check Payments (outside N. Y. City, millions) $3,145 
Money in Circulation (daily average, millions) $5,665 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, my 
Cotton (middling, New York, lb.)..... 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 


$.75 
$.095 
$31.59 
$.075 
100).... 71.5 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) . 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) .... 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions). 
Brokers’ Loans. New York Federal Reserve eeettined member banks 
(millions) : 
Stock Prices (average 100 stocks, Herald Tribune) $94.88 $93.81 
Bond Prices (Dow, Jones, average 40 bonds).... $83.06 $84.02 
Interest Rates—Call Loans (daily average, renewal) N.Y. Stock Exchange 8% 8% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 14% 1} 
Business Failures (Dun and Bradstreet, number).. 282 


*Preliminary tRevised 


$2,530 $2,512 


$16,467 
$4,959 
$3,584 


$731 


$16,592 
$4,970 
$3,673 


$815 
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and hinders new model produc- 
There is even some doubt if 
ch cars can be assembled for the 
iry shows and dealers. 
ptember sales of passenger cars, 
rding to Polk, reached 157,976 
ks sold numbered 31,281. In the 
months of 1933, over 1.2 mil- 
issenger cars were sold compared 
143,163 for the same period of 
and 1,096,664 in the whole year 
32. Likewise truck sales are 26% 
the first 9 months ot 1932, and 
% greater than the entire last 
total. 
Pig Iron Slumps 
iron production in October de- 
14% from the September daily 
uccording to Iron Age. Eleven 
ices were blown out during the 
This forecasts what may be 
xpected of the steel report for the same 
r ; 
cl company earnings for the third 
rter are on the whole encouraging. 
blic Steel, third largest producer, 
rts a profit for the first time since 
nal aan of 1930. National, 
ling, and Ludlum companies are 
perating in the black. Big Steel 
rted a net loss of $2.7 millions 
ired with $20.9 millions during 
ird quarter of 1932. Bethlehem 
1 a net loss of only $283,097 
ired with $5.4 millions during the 
period a year ago. 
tober construction continues to 
in a favorable spread over both 
ber and a year ago. The bulk 
ntracts are those of publicly 
1 projects, though even private 
ing for non-residential purposes is 
g higher than a year ago. Some 
po cn out of a total of $99.4 
s of awards signed through Oct. 


21 involve 
undertakings. 
than those of 


works and utility 
These are already greater 
the entire preceding 
month and also run higher than Octo- 
ber, 1932, totals. On a daily basis, the 
rate still remains over 50° above Sep 

tember’s and nearly 57% above the rate 
of a year ago. 

Both residential and non-residential 
building contracts improved during the 
third week of October The former 
have reached slightly more than $13 
millions in 3 weeks, a 24% decline 
from the daily rate of September, and 
a 17% decline from last year’s rate. 
The latter lave reduced the spread trom 
the September daily rate to 25.5%, and 
bettered last year's rate by 5% 

Soft coal production is regaining its 
nonnal upward trend. Labor difficulties 
in “captive” mines are still not 
gether eliminated, even though the stcel 
companies, after several weeks’ delay, 
agreed to settlement terms. Insurgent 
labor leaders are prolonging the strike. 
The historic company union of the 
Colorado Fuel & Iron Co., now in rc 
ceivership, is slated to pass into obliv- 
ion, after 20 years of operation fol- 
lowing the “Ludlow massacre.” Em- 
ployees have voted 877 to 273 in favor 
of the United Mine Workers. 

Electric Power Production 

A slight improvement in electric 
power production during the week end 
ing Oct. 28 arrests the downward trend 
that has been in progress almost uninter 
ruptedly since Mid-September. The 
Middle Atlantic states contributed the 
bulk of the gain. Its real significance 
cannot be seen for another few wecks 

Carloadings turned downward dur- 
ing the weck ending Oct. 21, leaving 
the margin above a year ago barely 
more than 19%. Only less-than-carlot 
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week ended Oct. 25, so that the spread 
year reached 149% in tl 
140 centers outside of New York. Fi 
nancial cities, as New York, Phila 
delphia, Cleveland, Pittsburgh, and 
Detroit, for tl 
week. 

September gold production in th 
United States reached 271,000 fine 
ounces, according to the American 
Bureau of Metal Statistics This was 
nearly 50% above August, and places 
the United States next to South Africa 
in gold production, displacing Canada 

Commodities Fluctuate 

The response of commodity markets 
to the gold policy pursued by the fed 
eral government was at first 
upward. Then a period of uncert 
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Oct. 24, December futures command 
89k¢ bu. at the close of the day By 
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ber, and silk failed to 

the earlier On tl 
other hand, and tin 
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Retail food prices surveyed Oct. 10 indi 
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is thus allayed, at least for the time 
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The Financial Markets 


Uncertainty besets the money market. 


Domestic price 


of gold moves higher but commodities and securities 


do not respond. 


Price-fixing of wheat and cotton pre- 


sages vigorous attack on commodity prices. 


Money 


WHILE the money market was flounder- 
ing sca of uncertainty and confu- 
sion over the Administration's gold pol- 
icy, evidences of the recuperative power 
of industry continued to appear.  In- 
dustrial activity is maintaining its even 
tempo; the public works program is 
beginning to get under way, but as yet 
does not show up in steel production ; 
other industrial indices are leveling out. 
On top of all this, comes the earnings 


report from Standard Statistics which 
shows that 89 industrial corporations 
aggregated earnings during the third 


quarter exactly elevenfold over the same 
3 months of 1932. The third quarter 
report of the U. S. Steel Co. was the 
best in more than 2 years, showing a 
net loss of $2.7 millions against a 
of $8.6 millions in the same quarter 
last year. 

Potential support for recovery is re- 
vealed in the excess reserves of member 
banks, which now total well over $850 
millions. This is a situation to be con- 
jured with. are 
built up only in small part from return 
of hoarded money, and largely by the 
open market purchases of the Federal 
Reserve banks. Buying of United States 
government bonds by the Federal Re- 


loss 


These excess reserves 


serve banks in recent wecks has been 
at the rate of $25 millions rather than 
at the rate of $35 millions of last sum 
mer and early fall. From the stand- 
point of increasing reserves, it makes 
very little difference whether the seller 
of these securities to the Federal Re- 
serve banks is a private individual, a 
corporation, or the member banks them- 
selves. In the case of individuals and 
corporations, the proceeds from the sale 
are deposited in the bank which in turn 
uses such deposits for reserve purposes. 
In case bank sells these government 
bonds to the Federal Reserve banks, its 
reserve account is simply credited with 
the amount of the sale. The member 
banks receive no interest on any re- 
serves. They are required to maintain 
a reserve against deposits, but excess 
reserves yield nothing, are a total loss 
If we assume that the excess reserves 
could be loaned out, say at 3%, it is 
obvious that the banking system of the 
country is taking an annual loss of over 
$25 millions in income. It is this pres- 
sure on the banks which it is hoped 
will ultimately bring about a loosening 
of credit. 

When in the spring of 1932 the Fed- 
eral Reserve banks started open market 
purchases at the rate of $100 millions 
a week, thereby bringing excess reserves 
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up to midweek. This explains 
the dollar in terms of domestic 
gold is so sharply out of line with the 
exchange value of gold currencies. Be- 
fore the RFC started to buy gold the 
Treasury had been purchasing gold. 
From Sept. 8, when Treasury purchases 
started, to Oct. 24, when they ended, 
the price of gold ranged from $29.00 
$32.28. The RFC started its buying 

1 price $1.66 an ounce above the 
Treasury's price and 27¢ above the 
world price. Daily thereafter, slightly 
higher prices were posted, always above 
the foreign market. Until United 
States gold purchases in foreign markets 
become effective it is difficult to ap- 
praise the situation. The best way to 
describe the movement of the dollar is 
to say that it moved down with respect 
to gold and alternately up against ster- 
ling and then down with sterling during 
the week. 

The commodity markets after the first 
spurt following the President's an- 
nouncement, have been uncertain. De- 
cember wheat has been as high as 89¢ 
and as low as 86¢. December cotton 
has been as high as 9.70¢ and as low 
as 9.44¢, 


Stocks 


[HOUGH stocks on the whole tended to 
move downward, the volume of trading 
was so small and the market was so 
professional that it is scarcely an ac- 
rate indication of the confidence of 
public in present security prices. It 
would be much more accurate to say 
it the public is remaining on the side- 
nes while speculators continue in- 
isive, 
It is significant that many of the more 
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conservative financial services are cau- 
tiously recommending modest acquisi- 
tion of common stocks—this in spite of 
the confusion over the price-fixing plan 
on gold. Observant traders are not 
overlooking the fact that the govern- 
ment, by fixing loan values on wheat 
and cotton well above the market price, 
has virtually fixed prices in these com- 
modities. This supports the price- 
raising program of the Administration 
Hence stocks are being favored for ac 
quisition where corporations hold large 
inventories. Recent earnings statements 
plus continued business activity in Oc- 
tober should also prove support for 
security prices. 


Bonds 


HIGH-GRADE bonds have shown pro- 
nounced weakness. This was to be 
expected in consequence of the mone 
tary uncertainty. On the other hand, 
secondary securities have been moving 
with stocks, but here again the volume 
has been so small as to give no adequate 
measure of the public's attitude. It has 
been remarked that, in face of the gen 
eral uneasiness, indecision, and confu- 
sion, the security markets have been sur- 
prisingly strong. Utility, rail, and in- 
dustrial bonds lost ground, but foreign 
bonds moved upwards although not 
nearly as rapidly as the decline in ex 
change would have indicated. 


quence of greater confidence in these 
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On Keeping 
Shirts On 


BusINEss and financial morale has deteriorated 
tapidly since the President's recent radio talk. 

The agrarian group did not hammer the 
President harder for a declaration on money 
than did the financial group. Anything, said 
Wall Street, was better than letting the dollar 
drift. Anything was better than uncertainty. 
Yet nervousness has increased rather than de- 
creased since a definite policy was announced. 

This attack of nerves has spread beyond 
financial circles. It has been the signal for re- 
leasing all the pent-up criticism that had been 
accumulating—against financial policy, against 
the bank program, against NRA, the progress 
of the farm program and the public works 
program, the Securities Act. This is building 
up what looks like the beginning of a first- 
rate case of business jitters. 

It is hard to reason men out of a funk, but 
let’s talk it over. 

First, the gold policy. There are various 
things to be said for it without entering at all 
into a discussion of the merits of its underly- 
ing theory. First, it does take command of the 
exchange situation. The choice, be it remem- 
bered, was not whether the dollar should be 
managed or not, but whether we or somebody 
else should manage it. Next, there is nothing 
irrevocable about it; the policy can readily be 
abandoned or reversed if it doesn’t work. It 
somewhat resembles British procedure which 
has been reasonably successful—for the British 

and may well be either a complement to 
British policy or effective rejoinder to it, as the 
course of events may dictate. It is an experi- 
ment that deserves to be tried, and just now it 
can be tried with a minimum of risk. 

Finally, it is absurd to judge its merits or 
defects on the basis of a few days’ operation. 
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As to Roosevelt's hint of a dollar tha: 
ally shall have stable purchasing powe: 
aged currency—well, all currencies h; 
more or less managed ever since cent: 
ing began; stable money is something 
be desired. Conservatives say it is d 
but Utopian. Be that as it may, it is 
way off; it is nothing to affect next 
business, probably not next year’s. 

Criticism of other phases of the Ad: 
tion program has been astonishingly s 
developing. An active opposition is | 
and wholesome. To the extent that a: 
ministration’s program cannot stand crit 
it needs overhauling. Criticism corrects 
nesses, spurs efficiencies, curbs abuses. 

Jaundiced partisan attacks aside, the: 
legitimate criticisms of the Administratio 
its progress. When was this not so, 
crucial period? No doubt we might have 
along further since March in several dire 
But we have come a long way. Just look back 

Factory employment has increased 34% 
since March. Wholesale prices are Of 
higher; farm products 34% above the spring 
low. Check transactions outside New York 
run 15% ahead of April. And our index of 
business activity is 26% above the mid-March 
level. 

To us, it seems recent news has been pre- 
ponderantly encouraging. Important labor 
troubles have been adjusted. Earnings state- 
ments are improved. Farm unrest has quieted 
somewhat. The rail price dispute is ended 
Russian recognition moves nearer. 

America is impatient. Russia plans progress 
in terms of 5 years. Germany has a 4-year pro 
gram. We get jittery when 8 months’ progress 
fails to overcome 4 years of depression 

Let’s keep our shirts on. 
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